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Cities Service Securities 


4,792 men and women of the Cities Service or- 
ganization subscribed to over $4,000,000 worth 
of Cities Service Company’s securities at a re- 
cent offering. 


This faith in the Cities Service organization 


is shared by more than 300,000 other investors 
who now own its securities. 


You, too, become a profit-sharing partner 
when you buy Cities Service Common stock; 
at its present price you get a net yield of over 
8'4% on your investment. 


Clip and mail the coupon 
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Fi 
it or Miss 
Much advertising—too much in fact 
—is placed on the expectation that in 
a certain percentage of cases the readers 
will find the message of interest, and 
having the necessary cash available, 
will purchase the article. 


Advertisers in THE FINANCIAL 
Wortp however, do not buy space 
on this hit or miss principle. They 
know in advance that the readers are 
able to buy anything at all that appeals 
to them. 








The 35,000 net paid subscribers have 
a purchasing power for securities alone 
in the neighborhood of $700,000,000 
annually. Surely a market of this size 
and character is well worth cultivat- 
ing for your products. 


Your agency has a rate card, or we 
will be glad to send one to you direct. 


The FINANCIAL WORLD 


America’s Investment and Business Weekly 


53 Park Place New York, N. Y. 



































The United Light 


and Railways Company 


(All outstanding common stock owned 
by The United Light and Power Company) 


514% Gold Debentures, due 1952 


Company’s investment in Detroit Edison 
Company and American Light and Trac- 
tion Company common stocks has present 
market value in excess of $25,000,000 or 
greater than the principal amount of these 
Debentures, which constitute the only 
funded debt of the Company. 


For the twelve months ended July 31, 
1927, the consolidated statement of earn- 
ings showed a balance applicable of over 
3.65 times the annual interest require- 
ments of these Debentures. 


Price 99.50 and interest 
to yield 5.54% 


Information regarding the Company, its 
subsidiaries and earnings is contained in 
circular F-641 which may be had upon 
request. 


E.. H. Rellins & Sons 


Founded 1876 
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distribution. 
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on request 
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For September Funds 


Before making your com- 
mitments why not consult 
our “September List” of 
investment bonds yielding 
up to 6.50% and attrac- 
tive preferred stocks yield- 
ing up to 7.18%. 


Ask for folder FS 21 
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Who Has The Privilege 
Your Money? 


You wouldn’t knowingly let hard won, 
carefully saved earnings slip away from 
you. Yet losses are so easily incurred 
when dates or facts are forgotten—when 
interest is payable—when callable bonds 
are due—property earnings—deductions 
from taxable income—cash value of your 
insurance—all the facts of this ‘“‘business 
of living’ that mean so much to your suc- 
cess. Yet you can keep the facts at your 


fingertips easily and without complica- 
tions or bother. 


MI-REFERENCE Gives You the 


Facts at a Glance 


MI-REFERENCE is a simplified record of per- 
sonal affairs that instantly gives every detail of your 
assets and liabilities—a means of securing loans and 
establishing credit—a financial protection for you 
and your family. Not a complicated bookkeeping 
system. Every item of importance is instantly avail- 


able at the turn of a page—no lost records—no un- 
certainty. 
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Ten Days’ Free Examination 


Try this guide to financial security for ten days Free. No obliga- 


tion to buy. Just pin your letterhead to this coupon and indi- 
cate which edition you want. 


Regular Edition has flexible Texhide binder with index and 


100 sheets for records. De Luxe Edition, double capacity, with 
genuine cowhide cover. 
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Here is a Way to Find 

Out the Best Form 

of Investment for You 

~ ~~ » 

Constant trading in and out of 
the market on tips, rumors and 
gossip, is risky and piles up 
charges against you; increases 
the possibility of loss. But the 
right policy once formed and ad- 
hered tosteadily can build up pro- 
fits with almost amazing speed. 


We believe that the best results 
from investment, the better 
than average returns that will 
increase your capital with such 
amazing speed, can be. secured 
only through getting sound, 
general advices and adapting 
them to your own individual needs. 
A man earning $5coo a year 
with a total capital of $10,000 
obviously should buy different 
stocks, place different percent- 


/ ages of his money in “‘Business 


Men’s’’ Investments, and in 
Bonds than should his neigh- 
bor who has a $15,000 salary 
and $100,000 capital. 


To the right of this column is a 


description of the subjects cov- 
ered in our latest investment 
bulletins, which we will send 
you free. Remember while you 
are reading these bulletins that 
the statements made in them are 
based on a method worked out 
nearly a quarter century ago, 
with a record ever since of being 
profitably accurate. For ex- 
ample, some 60 stocks were 
recommended during the year 
1926. The total net gain thus far 
has exceeded 1300 points. Simi- 
larly, official and published fig- 
ures of recommendations for the 
first quarter of 1927 showed 
substantial gains. These results 


| are typical of Brookmire Ser- 
\ vice. 


Such a Service with such a 
record of accuracy certainly 
should enable you to increase 
substantially your income from 
investments. You can secure 


/ now without charge current 
{ bulletins that tell what to do 


in securities. The coupon is for 
your convenience. Mail it today. 
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should your policy 


be how 


O you think stocks will go up to new 

high levels or is belief in a bear market 
influencing you to sell now? Motors—utilities 
—bank stocks—rails? Which offer the best 
possibilities—or should you leave them all 
alone now? What do you plan to do? 


The position of the stock market now and its 
probable trend; the situation in bonds and 
whether long or short maturities are best are 
all discussed in our latest bulletins. These bul- 
letins are specific, concrete and detailed. They 
give definite advice on what policy is best 
now. Copies free. Mail the coupon. 


BROOKMIRE 


ECONOMIC SERVICE, INC. 
570 Seventh Ave., New York 


Please send me, without obligation, copies of your latest bulletins discussing 
the stock market and containing recommendations as to the best policy now. 
Also, I would like data about your Service and what it can do for me. 
Please include the record of your 1926, and 1927 first quarter recommendations. 


Name 
Address 


City 
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ANCIAL WORLD | 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that \ 
as long as it clings to this ideal it ean count upon the support of the investing public. Nall 
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The Trend of Things 


While increases are reported in bank clearings, freight car loadings con- 
tinue below last year’s levels. This is almost entirely due to lower rate of 
operations in the steel industry. In the West the increase in grain move- 
ment is bringing on a larger measure of trade activity; 


Call money got down to 3% per cent last week but may rise again follow- 
ing the month-end settlement. The longer range prospects continue to 


point to lower interest rates and higher prices for investment securities. 
Bonds of the better grade hold strong; 


Reports of railroad earnings for August indicate a drop of about 12 per 
cent in net compared with a 29 per cent decline in July. September re- 
ports, particularly of the western roads, should make a better showing. 


Meanwhile, our average of rail stock prices reached a new high point last 
week ; 





On the New York Stock Exchange the gap between railroad and invest- 
ment stocks was lessened during the past week. “THE FINANCIAL WORLD 
clearly indicated the need for such a readjustment on the basis of value. 


HILE most important industries 
are doing reasonably well, and 
especially the western farming 


In the money market the increase of 
$21,873,000 in brokers’ loans was less than 
expected. A year ago call money was as 


While the state of credit is satisfactory and 


promises to continue so, the need for keen 


sections, the basic steel industry continues 
tolag. Leading officials are optimistic about 
the rate of steel operations for the last 
quarter of the year, but no decided change 
for the better is yet visible. 


high as 6 per cent, and while month-end 
settlements promise to break all records, 
it appears improbable that anything ap- 
proaching a 6 per cent rate will be tempo- 
rarily reached during the coming week. 


discrimination in the selection of securities 
is becoming increasingly important. In this 
issue Mr. Guenther selects a group of 
twenty securities which afford an average 
yield of over 6 per cent. 
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@ Business Prospect 
x * * 


HILE bank clearings are rising 

faster than the seasonal expectation, 
car loadings are still below those of a 
year ago. Grain loadings show the ex- 
pected increase and merchandise and mis- 
cellaneous loadings are holding to the high 
levels of a year ago. All raw material 
loadings continue off with the most pro- 
nounced declines in ore and coal. These 
declines, of course, largely reflect the con- 
tinued low rate of production in the basic 
steel industry. This latter industry ap- 
parently is receiving a satisfactory volume 
of business from new construction pro- 
jects but not from the railroads or the 
automotive industry. The former is ex- 
pected to place orders shortly but the 
motor industry still waits to see what Ford 
will do. Therefore, with the exception of 
the Pocahontas district, the East still fails 
to reflect anything more than a seasonal re- 
vival in trade and probably will not do more 
until larger steel operations get under way. 
In the West the larger crop movement is 
expected to be followed by an expansion 
in trade to levels substantially above those 
prevailing in that section toward the close 
of 1927 and this expansion should carry 
over into the early part of 1928. All in 
all the prospects continue to point to a 
satisfactory total volume of trade in the 
remaining months of the year. A high 
level of consumption is being maintained 
and it appears only a question of time be- 
fore production will be stepped up to get 
in line. 


* * * 
@ The Credit Situation 
* * * 


A FTER the mid-month strain and just 

before the month end settlements, call 
money renewed at 3% per cent after hav- 
ing held at 4 per cent for some time. It 
is probable that after October Ist a higher 
rate will again prevail. This is a transitory 
fluctuation and carries no significance as 
to the longer term outlook for interest 











Mr. Guenther 
Abroad 


R. GUENTHER, the Pub- 

lisher of THE FINANCIAL 
Wortp, is abroad where he will 
remain until October 11th. While 
in Europe he expects to visit 
Austria, Germany, Switzerland, and 
Holland for the purpose of getting 
first hand information of the finan- 
cial and industrial conditions in those 
countries, which he intends to re- 
view on his return for the benefit 
of our subscribers. In his absence 
the editorial direction of THE FI- 
NANCIAL Wor_p will be in charge 
of Frederick Hanssen, Managing 
Editor. 

THE FINANCIAL Wor Lp. 




















rates and investment security prices. From 
a long range point of view we continue to 
be of the judgment that interest rates will 
recede further and investment securities 
advance further. This view is more fully 
covered in Mr. Guenther’s article on the 
following page. 


* * am 
@ Motors and Oils 
* * * 


R. FORD has not yet relieved the 

anxiety of the motor industry as to 
his plans and what inroads his new car 
will make on other manufacturers. Until 
this situation is clarified and until some 
detailed study of sales can be made after 
the new Ford car is offered to the public, 
we continue to recommend avoidance of the 
motor stocks. During the past week shut- 
in production in the western Texas fields 
was released and a sharp jump in domestic 
oil production followed to further weaken 
an already unsatisfactory statistical posi- 
tion in the industry. The present era of 
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FISHER’S WHOLESALE PRICE INDEX 





Weekly Business Indicators 
Weeks ending Saturday. Weekly average 1923-1925 equals 100 
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overproduction will doubtless prove to be 
one of the most serious ones in the entire 
history of the oil industry and it probably 
will take longer than at any time past to 
correct it. We continue to advise avoidance 
of the oils except the beneficiaries of over- 
production such as Prairie Pipe Line and 


“Vacuum. 
* * * 

@ The Railroads 
* a * 


S was indicated in previous issues of 

Tue FinancraL Wortp the August, 
1927, railroad earnings reports make an 
unsatisfactory comparison with the same 
month last year. Based on those submitted 
so far the decline in net promises to be 
about 12 per cent compared with a 29 per 
cent decline in July. In the West the later 
moving of the grain crop has retarded 
earnings while in the East the low rate of 
output in the steel industry adversely af- 
fects trafic. There are good prospects for 
substantial gains in the western district 
during the coming months as the compara- 
tive base was low last year and the crop 
movement is just getting well under way. 
In the East a revival in the steel industry 
appears essential to most roads although 
the Van Sweringen roads, Chesapeake & 
Ohio, Pere Marquette, Nickel Plate and 
Erie are making a better showing than a 
year ago and a much better showing than 
the average for eastern carriers. For rea- 
sons outlined on page 489, Bangor & 
Aroostook is withdrawn from our recom- 
mendations of income producing rails and 
the substitution of Chesapeake Corporation 
is suggested. The rail recommendations 
follow: Atchison; Union Pacific; Balti- 
more & Ohio; New York Central; Penn- 
sylvania; Northern Pacific; Chicago & 
Northwestern; Great Northern; Missouri- 
Kansas-Texas preferred; Southern Pacific; 
Chicago, Rock Island & Pacific; Chesa- 
peake & Ohio; Chesapeake Corporation; 
Norfolk & Western; and St. Louis-San 
Francisco; followed by income-producing 
“minority” rails like Reading; Colorado & 
Southern; New Orleans, Texas & Mex- 
ico. For more speculative purposes the 
following southwestern rails appear at- 
tractive: Missouri Pacific; Kansas City 
Southern; Texas & Pacific; St. Louis 
Southwestern ; Missouri-Kansas-Texas; al- 
so Western Maryland stocks; Chicago & 
Eastern Illinois; Western Pacific pre- 
ferred; the Denver & Rio Grande Western 
5s of 1955; Seaboard preferred; and Erie. 


* ca * 
@ The Securities Outlook 
* * * 


: ene bond market continues to give an 
excellent account of itself. Among 
listed stocks it has been quite apparent that 
the sharp rise in the industrial leaders 
needed a corrective’ reaction and this has 
gradually been taking place. Meanwhile 
the rails and public utilities have been do- 
ing well. On the basis of value the rails 
continue to present the most undervalued 
opportunity of any group in the list and 
will be found liberally included in Mr. 
(Please turn to page 508) 
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Twenty Attractive Securities 


@ It is the business of every investor to keep his investment funds working 
on a profitable basis which with the trend downward in the yield obtain- 


able on sound securities encourages a hesitant attitude in making present 
commitments; 


@ In not being able to obtain the attractive yields that were prevalent a year 


or two ago the general supposition is that stocks are selling too high and 
should be avoided; 


@ Money in meeting with increasing competition for employment must ad- 
just itself to a new wage scale, and sound securities in consideration of 
lower interest rates tend toward higher levels in the process of adjust- 


ment; 


@ In presenting another list of bargain stocks, Mr. Guenther does so at this 
time to fortify the position of investors in acquiring an attractive return 
on capital while it is still obtainable in undervalued securities. 

—THE EDITors. 


By LOUIS GUENTHER 


Publisher, THe FINANCIAL Wortp 


NVESTORS have reached the stage in the present financial 
cycle where they must definitely turn their backs on cer- 
tain precedents established by post-war conditions, they no 
longer serve as a dependable yardstick. Of these one of the most 


outstanding was the unusual opportunity that the reconstruc- 
tion, to say it more descriptively, the recuperative process, which 
necessarily follows every sizeable conflict, provided owners of 


capital for its profitable placement. 

unusual bargains is now of the past. 
paratively easy to select such standard securities as 
Union Pacific, General Electric, General Motors, Ches- 
apeake & Ohio, and a host of others similar in value 
on an income yield basis twice as large as (and in some 
instances even higher than that) they produce now at 


present market worth, 

A large number of our in- 
vestors had the courage and the 
vision to avail themselves of the 
opportunity then, an unusual 
one, and one that occurs only 
once in a lifetime. Those in- 
vestors had the shrewdness to 
realize that the causes respon- 
sible for the prevailing depres- 
sion in security prices were of 
a temporary nature, and with 
the devastation of the war over, 
it would be followed by a pe- 
riod of reconstruction. They 
had the vision to foresee the 
ultimate effect of such up- 
building on the future value of 
sound securities in stable and 
progressive enterprises. 
were other investors 
timid who now regret 
their timidity, just as other in- 
vestors will regret it who are 
now afraid to employ their 
Capital in securities because they 
feel the level of prices in gen- 
eral is too high. 

That assumption would be 
true were a comparison made 
simply with the past without 
taking into account new funda- 
mental factors that have in- 


jected themselves into the sit- 
uation, 


There 
more 


While it is no longer possible 
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That golden era of 
Then it was com- 
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Baltimore & Ohio ..... cane 
St. Louis-San Francisco ............. 


Chicago, Rock Island & Pacific 


Great Northern, certif. .............. 
Northern Pacific, certif. ............. 


Pennsylvania 


ene Se, Oe. .................... 
Electric Power & Light, pfd. ..... 
Engineers Public Service, pfd. - 
American Foreign Power, pid. . 


Kennecott 


Famous Players, 8% conv. pfd. 


U. S. Rubber Ist pfd. ................... 
Denver Rio Grande 5s, 1955 ....... 
Paul & S. S. Marie 


Minn., St. 
5%s, 1949 


Averages 





tIncluding extras. 


Caree Ge Teneo. ........................— 
ee 
Endicott Johnson ......................--.-- 
Bush Terminal, deb. pfd. ........... 


to pick out any such bargains as those of the past, there is still 
available the opportunity to select investments that can be called 
bargains when compared with the present period of low interest 


rates. 


If their price basis is favorable, their income yield in excess 
of the rental value of capital, then such securities should appeal 
to the conservative investor for they then produce for him all 
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tPotential return; after deducting accumu- 


lated interest net yield to maturity 9.3%. 


that the traffic will bear; an income yield and possibilities 


for enhancement in market value without giving con- 











y= 
Curr. 
Div. Yield 
$10 5.3% 

6 5.0 
78 tA 

5 47 
om 5.0 

5 5.4 

3% 53 

4 6.3 

a 6.7 

z 6.7 

7 6.7 

5 6.9 
+5 ye 

5 55 

5 6.8 

7 6.5 

8 6.7 

8 7.8 
$5 6.0 

51% *6.2 

$6.1 6.2% 


*Yield to maturity. 








sideration to the prospects of increased earnings that 
future growth holds in store. 

Were I to mention the principal factor which in- 
fluences me and should influence every conservative 
investor in forming one’s judgment where to and how 


to invest one’s money to the best 
advantage, I would mention low 
interest rates, and then endeavor 
to satisfy myself as to the dura- 
tion of this condition. Except 
for a short interval when capi- 
tal may be temporarily in 
greater demand, it seems a rea- 
sonable and sound conclusion 
that America is in for a long 
period of cheap money. 

If that deduction is con- 
firmed in the course of the en- 
suing several years, interest 
rates will trend toward a lower 
level. The average rate now on 
prime commercial paper is 
around 4 per cent. That would 
imply that sound stocks having 
a good record for stability in 
earning power and in the main- 
tenance of dividends may still 
be regarded attractive if they 
assured an income yield around 
5 per cent per annum. 

Usually the difference of one 
per cent in market yield is con- 
sidered the equivalent of 20 per 
cent in the market value of a 
security. That would mean if 
Union Pacific, using the pre- 
mier railroad security as an il- 
luminating example, were to 
sell at a price which would pro- 
vide the holder an income of 5 

(Please turn to page 507) 
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q A. Hollander & Son— 


A High Yielding Low Priced Stock 





——-~ 


OLLANDER, which is the largest 
H organization in the world devoted 

to the dressing, curing, and dyeing 
of furs, was included in Mr. Guenther’s 
recent list of five high yielding speculations 
primarily for the reason that this company 
is in a position to benefit from the present 
era of prosperity which has caused a rather 
stable demand for such luxuries as furs. 
The stock at present prices of around $35 
a share with its annual dividend rate of 
$2.50 a share affords an attractive yield of 
7.1 per cent, and an opportunity for market 
appreciation as earnings show further 
improvement. 

The company does essentially a service 
business, receiving consignments of all 
kinds of raw furs from furriers in all 
parts of the world. The furs are dressed, 
cured, and dyed for a charge per skin, 
which includes insurance while the pelt 
is in the company’s hands. This means 
that it is not necessary for the company to 
have a large amount of capital invested 
in inventory. 

While many skins are treated, Muskrat 
represents the bulk of the company’s busi- 
ness, which when dyed is sold as “Hol- 
lander Seal.” At the present time the 
company ranks first in the preparation of 
seal-dved’ muskrat, or Hudson seal, which 


caused 


@ Hollander, the largest factor in the fur dye- 
ing industry, is in a position to benefit from 
the present era of prosperity which has 

rather stable demand for such 

luxuries as furs; 


a 


@ The stock selling for around $35 a share 
appears to offer attractive long pull specula- 
tive possibilities, and while holding affords 
a yield of 7.1 per cent. 


it began manufacturing in 1913. The con- 
version of muskrat into Hudson seal as 
well as the operations necessary for dyeing 
and dressing other furs involve numerous 
processes, many of which are the sole 
property of the company. The present 
high development of the fur dyeing and 
dressing industry, together with the com- 
paratively low cost of many of the 
products, have created a continually in- 
creasing demand for the services of the 
Hollander company. 


Established in 1892 


The present company, A. Hollander & 
Son, was formed in 1919 as the direct suc- 
cessor of a business established in 1892 by 
Adolph Hollander with a capital of $200, 
and has since developed its present pro- 
portions solely through the accumulation 
of surplus earnings. In 1918 the founder 
retired and the business was continued by 
three members of his family who are at 
present officers and directors of the com- 
pany. 

The business of the company is con- 
ducted at plants owned in Newark,’ and 
Long Branch, New Jersey, in Middletown, 
New York, and at a leased plant in New 
York City. These plants have a total 


capacity of 4,000,000 skins per month and 








In addition, 
the company enjoys an income from an- 


employ some 2,000 persons. 
other plant owned in Somerville, New 
Jersey, which is leased. 

The New York plant is operated by a 
subsidiary, Bertram J. Goodman, Incorpo- 
rated, the stock of which was acquired by 
Hollander in January, 1926. This subsid- 
iary is also engaged in dyeing and dress- 
ing furs. With this acquisition, Hollander 
assumed the Goodman 7 per cent cumula- 
tive preferred stock of which there is at 
present $500,000 outstanding, and gave its 
guarantee as to par and dividends. This 
preferred constitutes Hollander’s only out- 
standing capital obligation other than its 
200,000 shares of no par common stock. 
The company has no funded debt. 

With the possible exception of 1923, 
sales and earnings for the past five years 





have shown an_ unusual stability, as 
follows: 
Year Sales *Earnings Per share 
1922 ....$3,814,372 $707,540 $3.53 
1923 - 3,473,102 313,796 1.56 
1924 . 3,834,863 638,922 3.19 
1925 . 3,656,370 799,087 4.00 
1926 ‘ - 4,747,374 712,222 3.38 
1927 (ist 6 mos.)... 462,183 2.31 
*After all charges including depreciation 
and Federal income taxes, but before pre- 


ferred dividends. 
A study of the above tabulation shows 
(Please turn to page 497) 
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Five High Yielding Speculations 


(Recommended in the August 31, 1927, issue) 


Recommended 
Name of Stock Price Div. Yield % 1926 Earns. 
IE a ce es 36 3 8.3 $5.44 
North: American) <2... 50 *10% 10.0 3.85 
RS eS en ee: meals ielites 5.42 
ECCT UC Ore a ia eo 35 2.50 7.1 3.38 
National Cash Register ............ 44 3 6.8 6.14 








6.6 4.85 


+12 mos. ended June 30. 






% Earns. 6 mos. Cyrrent 
to price 1927 Earns. Price 
15 2.37 $37 
8 $3.65 58 
14 1.87 36 
9 2.31 35 
14 3.00 47 








os 
to 


2.64 
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q Bangor & Aroostook— 


q@ Chesapeake Corporation— 


A Comparative Railroad Study 


« For a long time THE FINANCIAL WORLD has 


taken a constructive position toward Bangor & 
Aroostook and the stock has advanced from the 
low forties to its current price of around $74; 


« More recently we have taken a constructive 
position on Chesapeake Corporation, which 
controls the Chesapeake & Ohio Railroad, and 
the earnings of which are now sharply on the 


upgrade; 


@ Bangor is selling around 74 and facing some- 
what uncertain traffic prospects because of con- 
ditions in its potato territory and Chesapeake 
Corporation at 76 reporting steadily increas- 


ing traffic. 


long been accorded a high place in 

Tue Financia Worip’s_ recom- 
mendations of income producing railroad 
securities. Last January when the stock 
was indicating earnings of around $9 per 
share and selling below 50 it was again 
recommended. Since then it has been 
around 100 and is now around 74. The 
decline was due to two factors; one the 
additional new common stock offered which 
diluted the earning power per share and 
the other the uncertainty surrounding the 
volume of traffic that would be realized 
during the coming months from the im- 
portant Maine potato crop. 


B ie te & AROOSTOOK has 


Bangor’s Outlook 


Recent reports on this crop have been 
none too favorable and recently car load- 
ings reports for Bangor have shown a 
rather sharp decline. In view of the un- 
certainty surrounding its near term future 
earning prospects the question naturally 
arises as to whether it would not be wise 
to look for some other situation selling 
around the same price with more clearly 
defined prospects. 


For this purpose it may be well to con- 
sider the Chesapeake Corporation. The 
status of this stock was rather fully 
covered in the June Ist and August 17th 
issues of THe FrnancraL Wortp, and it 
has been regularly included in our recom- 
mendations of dividend paying railroad 
stocks. 


Briefly the Chesapeake Corporation holds 
600,000 shares of Chesapeake & Ohio com- 
mon stock which gives it control of that 
railroad. The corporation has outstanding 
$48,000,000 of 5 per cent bonds followed 
by 900,000 shares of common stock. Based 
on recent earnings Chesapeake & Ohio will 
show about $30 per share of direct and 
indirect earnings applicable to its common. 
It is paying $10 per share in dividends. 
Thus Chesapeake Corporation receives in 
direct return $6,000,000 yearly; interest on 
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By FREDERICK HANSSEN 


the bonds is $2,400,000 yearly, leaving $3,- 
600,000 or $4 per share. Dividends of but 
$3 per share are paid, the surplus being 
used for retirement of bonds. 


A Comparison 


At the bottom of this page will be found 
a table showing what Chesapeake Corpora- 
tion stock should sell for if it sold on a 
parity with the market price of Chesa- 
peake & Ohio. In other words if Chesa- 
peake & Ohio is at $205 and if the Ches- 
apeake Corporation sold its holdings at that 
price there would be left $87.155 per share 
of the Corporation stock. Obviously at 76 
the stock is selling out of line with its 
theoretical liquidating value and at present 
the cheapest opportunity to buy Chesapeake 
& Ohio. 

From the standpoint of indirect or 
equity earnings the Chesapeake Corpora- 
tion has an indicated earning power of 
$30 per share on the 600,000 shares of 
Chesapeake & Ohio common stock held. 
This total $18,000,000 from which $2,400,- 
000 in bond interest must be deducted and 
this leaves $15,600,000 or slightly more 
than $17 per share. A further considera- 





tion is the fact that the Interstate Com- 
merce Commission will soon hand down a 
decision on the application of Chesapeake 
& Ohio to acquire Erie and Pere Marquette 
and in doing so asks authority to issue one 
new share at $100 for each two shares now 


outstanding. If the Commission approves 
the new plan, the Chesapeake Corporation 
will probably subscribe to the additional 
300,000 shares of stock and thus hold one 
share of Chesapeake & Ohio stock for 
each share of its own stock outstanding 
subject to the present issue of $24,000,000 
of 5 per cent bonds and a further issue of 
$30,000,000 of bonds to pay for the addi- 
tional 300,000 shares. Assuming this 
money costs the Chesapeake Corporation 
514 per cent its fixed charges will be the 
$2,400,000 on the present issue plus $1,650,- 
000 on the new issue, a grand total of $,- 
050,000. 
Good Earning Power 

If we assume that Chesapeake & Ohio 
maintains a $10 dividend rate on the in- 
creased stock the Chesapeake Corporation 
would receive $9,000,000 in dividends yearly 
and after deducting $4,050,000 in interest 

(Please turn to page 511) 














A Comparison of Book Value with Market Price 

Ches. Ches. Ches. 

C.&O Corp. C&O Corp. C&O Corp. 
ae 67.155 eR iiiniicecdsins 73.822 ee 80.488 
ten Seca 67.822 ER ikignsceesierttctons 74.488 De teneduke 81.155 
ae 68.488 I caictaistiapatbicecon 75.155 | __ pei e 81.822 
NE esis 69.155 ene 75.822 eee 82.488 
Ee 69.822 BE insicenoneccanis 76.488 ee ee 83.155 
nk iid oiacttion 70.488 TACT 77.155 Be iicsibdatie 83.822 
j LS a ae ee 71.155 POR oe. 77.822 ys | 5 SER one a ie 87.155 
eee 71.822 FRO n Ses 78.488 | |) ae eee 90.488 
Sissies 72.488 ys ichcscoenkcaaaten 79.155 | KT panies 93.822 
WBA ee a, 73.155 iy > Gaia ee rae tray 79.822 7:1.| * aOR tet ieee 97.155 
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Trend of Motor Car Sales 


HE figures used in the compilation of the charts below represent new passenger car registrations in 
iy all States of the United States, as reported by months for the full year of 1926 (dotted line) and 
the first seven months of 1927 (solid line). The shaded continuation of the solid line represents an esti- 
mate of total August registrations. These figures do not include Canadian or foreign cars, nor do they 
include any truck and commercial vehicle figures. Individual charts are not directly comparable one with 
another except as to general trend, as a different scale is used on each chart. “General Motors (total)” 
includes Chevrolet, Buick, Pontiac, Oakland, Oldsmobile, Cadillac and La Salle; “Hudson (total)” in- 
cludes Hudson and Essex; “Durant (total)” includes Star, Flint, and Locomobile. 
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These reviews written as of Friday immediately preceding date of this issue 
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The ratings used in this department are taken from Guenther’s Appraisal of Listed Stocks 





Miscellaneous Industrials 





American Power & Light— 
Rating “B” 

American Power & Light, American 
Water Works, Commonwealth Power and 
a number of other public utility securities 
reached new high price levels for the cur- 
rent year during the past week. Public 
Utilities as a group have been reporting 
progressive gains in earnings, and barring 
adverse legislation on the part of the com- 
ing Congress against holding companies, 
they appear to be in a sound fundamental 
position. 


Baldwin Locomotive— 
Rating “B” 


After having operated at 10 per cent for 
a while, Baldwin is now operating at 15 
per cent and expects to increase its rate 
of operations to 20 per cent in October. 
Meanwhile, the stock has declined sharply 
and rallied with equal sharpness, and ap- 
parently the technical corner is still hold- 
ing good. The Fishers were awarded 
places on the board of directors. 


Cudahy— 
Rating “B” 

Cudahy declared the regular quarterly 
dividend of $1 a share on its common stock, 
and while the president estimates earnings 
at a somewhat lower rate than for the past 
fiscal year, he is optimistic about earnings 
during the following year. President Wil- 
son, of Wilson & Company, stated that the 
packing situation in the Argentine should 
be cleared up in the near future. All in 
all, the packing companies should have a 
much better year in 1928. 


General Cigar— 
Rating “A” 

Statistics on the cigar industry indicate 
further gains during the month of August. 
It is estimated that General Cigar, which 
has been earning an average of around $6 
a share on 363,000 shares of no par com- 
mon stock, will be able to show nearly $7 
per share on the 408,000 common stock 
which will be outstanding after the deben- 
tures are converted. The company is ex- 
pected to show an increase of 75,000,000 
cigars over 700,000,000 produced in 1926. 
At current price. levels it yields around 6 
per cent. 


General Motors— 
Rating “A” 


In an address to automobile manufac- 
turers President Sloan, of General Motors, 
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BEFORE CHANGING 
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UBSCRIBERS- who contem- 
plate changing their address 
will avoid missing several copies of 
THe FINANCIAL Wor p if they will 
notify us two weeks in advance that 
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will observe the above points, they 
will avoid missing copies and unnec- 
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pointed out that the company was not com- 
peting with Ford. In other words, it ap- 
pears that Mr. Sloan’s idea is that Ford 
will develop a car priced lower than the 





Suvestment 
Maxine 


ONES tells Smith he 

has it on good informa- 
tion that Hot Air is due for 
a ten-point advance. Smith 
relays it to Simp, and so it 
_goes down the line. From 
Jones to the last one let in 
on the good tip, none know 
whence Jones got it. 


AT sort of informa- 

tion often turns out to 
be misinformation. It fre- 
quently develops into one of 
those myths with which 
Wall Street is so familiar. 


Bollarirc 




















Chevrolet, and that Ford will remain in 
the same field that he has so successfully 
occupied in the past. General Motors has 
been gradually receding from its recent 
high price. Mr. Sloan estimates earnings 
of $12.50 per share on the new stock for 
1927. 


International Silver— 
Rating “A” 


International Silver reached a new high 
price level during the past week. This is 
one of the “depression-proof” stocks which 
is now entering its biggest earning season. 
Based on results thus far to date, it appears 
probable the company will be able to show 
around $25 a share earned on its common 
stock in the fiscal year. 


Nash— 
Rating “A” 

Nash, which is showing good gains in 
sales in August, is expected to develop 
record breaking earnings for the quarter 
ending November 30th. Estimates are be- 
tween $9 and $10 a share on the common 
stock for the fiscal year which ends in 
November. 


Rossia Insurance— 
Rating “A” 

Rossia Insurance, which was subject to 
considerable litigation from which’ it has 
apparently successfully emerged, has been 
giving a good account of itself marketwise. 
It is possible stockholders will be given 
the privilege of purchasing additional 
shares at a favorable price in the not dis- 
tant future. Its investment holdings, of 
course, have appreciated in market price 
substantially during the current year. 


Sears Roebuck— 
Rating “A” 

Sears Roebuck and Montgomery Ward 
were both constructively reviewed in THE 
FINANCIAL WortpD.. several weeks ago. 
Since then both stocks have reached new 
record high prices. Both companies are 
expected to show record earnings for the 
current year, and in both instances dividend 
increase appears to be in prospect. 


U. S. Steel— 
Rating “A” 

U. S. Steel, which recently reached a 
price as high as 160'4 for its common stock, 
has been gradually receding marketwise. 
This was to be expected, as obviously 


U. S. Steel had gotten out of line with 
standard investment stocks, particularly 
standard investment stocks in the rail 


(Please turn to page 501) 
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Edited by RICHARD J. ANDERSON 


REDUCTION in the call loan rate 
to 3% per cent had a favorable in- 
fluence on bond prices 

result of a general 


with the 
upward movement, 
bringing many representative high grade 
issues to new high records for the year, and 
in a number of cases, for the last fifteen 
years or so. 

Atchison general 4s sold within an eighth 
of a point of their record of 973%, while 
new high marks were set by Baltimore & 
Ohio general and refunding 5s, Series “A” 
of 1995, and 5s, Series “D” of 2000; Illi- 
nois Central-Chicago, St. Louis & New 
Orleans 5s of 1963 and 414s of 1963; Frisco 


5s, Series “B” of 1950, and others. There 
is no prospect of a great volume of new 
bonds of high grade, and it is probable 
that this factor found reflection in the up- 
ward price trend of gilt edge issues. 
Medium grade issues, however, did not 
display uniform strength. Pathe Exchange 
7s of 1937 dropped to a low of 92%, off 
two points, with the accompaniment of 
rumors that earnings are not so satisfac- 
tory as had been expected. Anglo Chilean 
Nitrate 7s of 1945 also were weak, al- 
though there is no apparent reason for the 
decline in price; the week showed a net 
loss of two points. Although the com- 


pany last year showed a deficit before 
payment of fixed charges, it was then in 
a more or less development stage with its 
new plants not yet in operation. These 
new properties are now operating on a 
cost basis substantially below that of com- 
petitors and it is reasonable to expect that 
the current year will show a very decided 
improvement in results over 1926. 


Nassau Electric 4s of 1951 also have 
been displaying a tendency to- 
gether with Broadway-Seventh Avenue 


lst consolidated 5s of 1953. In the in- 


ine 
sagging 


(Please turn to page 502) 








Name of Issue 








(Except in the case of entire issues called amounts call-2d 


New Bond Offerings of the Week 


(New offerings aggregating less than $1,000,000 are not 

Amount 

Name of Issue Offered 
Akron, Ohio, 4%s, 1940-52 ...............c00ce008 he ek Ae ae 1,320,000 
Atlantic City Electric Co., lst & ref. mtge. 5s, 1956.............. 2,762,000 
Cordoba (Province of), treasury 6s, April, 1928................-.- 1,281,000 
Community Weter Service “A” Geb... Ge, 9966.......0.cccccsevcesncce 1,650,000 
Prener Somme. T00., Gih. Cibe, BOER oon x = -v0.c.0e%ceedccweesanne 5,000,000 
Grove-Dowling Hardwood Co., Ist mtge. s.f. 6%s, 1942.............. 1,750,000 
eee -neneres Top. 2e0.,. God, BE. DE, BOAT 6 <dcencecossccunexcwcase 12,000,000 
Metropolitan Corp. of Canada, 1st mtge. ‘“‘A’,” 6s, 1947............ 1,100,000 
RI ERE UED, NE DME SMD, cE oe CaS Oe nis wie Sig wie pce ve Wie vw slob Mie en 2,250,000 
DEED EG: GLEE SR, ORE |. ip .cinw 06-6 46 wie wok 8S So wreeilweee 1,857,000 
eee, eR BORE oc nwsn conv koe wie see hens Bade woo kanevewe 1,000,000 
i; Serres Beorsnm, Oe SORDERB. 5. 5 oko os Kava nd da cdesckiksce@cux 1,500,000 
Texas Power & Light, Ist & ref. mtge. 5s, 1956................... 4,000,000 
Pee; BI. Oe. SOEMED viccs ose w kb ae ice been ob sss in wb ww Shc dlemn 1,143,000 






Bonds Called This 






Week 


Amount 


a Re ee ee eT errr ee no Le Entire 
Biterree ceron, 10; Bee COBY. BE SURO. coos oe seis daw sis dice ees cnws rene 60,600 
RT) SRE UREN OE, RODE +s bes cuss sso deowsueereveovesscoseseelese Entire 
CRI AEOR. 25); BEE BEE BOEE. sic oa kicin ce habe oo ses sense oe eSin ce Entire 
Central Same ae Roe, BE SA ORR, BORE SS iss s's ones wasecceuwe wae Entire 
cy Sees PAUOOTOOOM: GE BPEL cncnecisin cs ssaseoenssciaevnieicnes Entire 
vee ee ae! ee ee a ee) ner e Pe or rer eee Entire 
Clear Springs Water Co., ist @& get. timp. 66, 1932. .....cccasveccces Entire 
Consolidated Water Co., 6s, 1934 .........6. ee eee ere rie Entire 
Se re ee CP ED 66s bse Oe OO eS Owe Mew od vb OS 214,0000 
Deamtantsn Rema io. OOP. FS “A, BPEL. 2 6 nce cece sccencswes Entire 
Doehier Die Casting Co.,. eer. Geb. Te, IOPS<S8..... ccc ccccovssccvoses Entire 
ge EM eg RR OR |. ee ee ee Entire 
RRReeee: Se ee RE, UD Rs <a ins woe bib) @ bis WS bine ain ele bins Sok aS 6 Entire 
enna. Ceeeeres ) UE OO eet = BE sy inic uis:0is a 0's 64.0 ois bee ein wee we Entire 
eee es OS) I as ie a eb wn olwinie beeen oreo s ore be wee 30,000 
ee eer Une Co EO OE, BOES Sib sk seh buen etese nee e ben we sie Entire 
Peoples Gas, Light & Coke Co., gen. & ref. 5s, 1963............... Entire 
eee: Baers. Co, Beeahy NEE) OE, DROS data sd aes boa nes wd ow ob aN 66 04's Entire 
Beuthern: seme Wee. SOL, BO Ce HA,” BES... 00 cece s caw nde es Entire 
eC ee) eee 31,500 
Butehin Bowtevard TiGs., Mts: OT BORE» on0 0s o0cce ces ssecscecicense 115,000 





for less than $10,000 are not 


included) 
Interest Price 
Date or Basis Yield 
A. & O. =O 4.15 
A. &O 100 5.00 
April 100 6.00 
J.&D. 100 6.00 
A. & O. 99% 6.55 
M. & S. pez 6.00-6.50 
A.&0O.15 95% 5.35 
A. & O. 99 6.05 
M. &N. 101 3.88 
M.&N.1 sien 3.50-3.90 
A. & O. 99% 4.05 
A. & O. sus 5.00 
M. & N. 98 5.13 
M. & S. eee 3.75-4.00 






included) 





Call Date 

Price Payable 
102 Oct. 1, 1927 
104 Nov. 1, 1927 
100 Oct. 6, 1927 
102 Oct. 1, 1927 
102-102% Dec. 1, 1927 
101% Aug. 9%, 1927 
110 Dec. 1, 1927 
102% Nov. 1, 1927 
101 Feb. 20, 1928 
100 Nov. 1, 1927 
103.60 Oct. i, 1927 
100%-101% Nov. 1, 1927 
103 Oct. 1, 1927 
102% Nov. 15, 1927 
103 Oct. 1, 1927 
100 Nov. 1, 1927 
103 Mar. 1, 1928 
105 Dec. 1, 1927 
100 Sept. 1, 1927 
105 Jan. 1, 1928 
100 Oct. i, 1927 
102% Nov. 28, 1927 
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By LOUIS GUENTHER 


Under the McFadden bank act 


Legals certain limitations are set up to 
for govern securities in which banks 
Banks can invest. This legislation aims 


to provide a safeguard against 
banks locking up their capital in frozen assets, as 
unmarketable securities are considered. But the 
pill itself does not state so clearly as it should what 
constitutes a marketable security, and it has been 
left to the Comptroller of the Currency to define 
marketability. He did this recently, but his state- 
ments were so brief that the bankers themselves 
are more or less in the air about what would be 
considered as legal investments under this new law. 

It is possible that the Government through the 
Department of the Treasury will make up a list 
of securities that are legal for the investment of 
funds of National banks. When this is done,. the 
securities coming under the favor of this new legis- 
lation will more than likely benefit from this hall 
mark of official excellency as investments, just as 
those that are advertised as legal for investments 
in various states for trust funds and savings banks 
have benefited. Individual investors, when they learn 
that a security is acceptable to the Government for 
National banks, will prefer it even if they have to 
pay a premium for it. 

As is the case with every new law, it requires a 
little time to get it to operate smoothly. But at the 
beginning we may expect that the absence of clear 
definitions of what is a legal investment for National 
banks will make the banks chafe, because it is left 
principally with them to make the decision, and 
then pass it on to the Comptroller of the Currency 
for his approval. In the main, the McFadden bill 
was enacted for the sound purpose of having National 
banks purchase only such securities that can be 
quickly liquidated. This is a highly essential fac- 
tor, especially in periods of tight money. 


According to Julius Klein, di- 


Billion rector of the Bureau of Foreign 
Per and Domestic Commerce, in his 
Year address to the American Club in 

Paris, American tourists are 


spending nearly a billion dollars per annum abroad. 

In discussing our wealth and the sources from 
which it is drawn, frequent reference is made to 
What is contributed to it through the increment 
produced by invisible income, that is, interest and 
dividends produced on the capital invested. 

In the balance of trade (by which is meant, in the 
case of nations, the surplus which is left to a nation 
when its purchases are deducted from what is sold) 
there is also an invisible income which must be 


considered, and this invisible income is produced 
through the money expended by the visiting tourists 
on transportation, living and entertainment. 

For the last ten years this invisible income has 
grown apace. Each year has witnessed an increas- 
ing number of American tourists spending their 
vacations in Europe, and the money they are leav- 
ing behind is immeasurably helping the European 
countries to get back on a firm financial footing. 
This money that the Americans leave behind they 
do not miss. . This form of spending provides them 
with pleasure in foreign lands and broadens their 
outlook on life. Thus Americans’ prosperity is per- 
forming a dual service in that it is helping Europe 
pay her debts while she is at the same cultivating the 
goodwill of her guests. 

As long as this friendly invasion continues we can 
spare our roaming army of pleasure hunters. 


Under the capable direction of At- 


Ottinger’s torney General Albert Ottinger an 
Sound inquiry into investment trusts is 
Program being conducted for the purpose of 


determining a sound program of 
state supervision of their operations. 

Among the principal facts the Attorney General’s 
office wishes to find out are: compensation of trustees, 
contracts with security selling agencies, spread between 
the cost of holdings to a trust and the price at which 
they are sold to the public, character of securities held, 
balance sheets, income accounts, and auditing prac- 
tices. Those are the important facts that the investors 
themselves should know. THE FINaNcraL Wor.tp 
drew attention to the importance of this information 
in a recent series of articles on investment trusts. It 
is very pleasing to note that the constructive inquiry of 
the Attorney General is being conducted along those 
lines. 

The nature of the investment trust business is so 
closely akin to banking, which is closely interlaced with 
the interests of the people, that it is the business of the 
state to throw about the stockholders of investment 
trusts the same safeguards with which it surrounds 
bank depositors, holders of life insurance, and mem- 
bers of building and loan associations, The investment 
trust business is a new development in our financing. 
So far it has been conducted in the main on sound 
premises without any restrictions. 

Because of the success of investment trusts, there is 
danger that unsound methods will be adopted unless 
time is taken by the forelock and standardized prac- 
tices are inaugurated. As the Attorney General’s 
investigation is based on helpfulness, the conservative 
investment trusts should welcome it and lend their aid 
so that the public’s confidence will be firmly established. 
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HE William Wrigley, Jr., Company 
i was cited some four months ago in 
THE FINANCIAL Worip with some 
twenty other companies whose businesses 
appeared to be what might be termed “non 
depression” in that they receive fixed prices 
for their products and have an established 
demand created by national advertising 
campaigns. Since that time a further dis- 
cussion has been made of the securities of 
several of these companies, and the stocks 
of most of them have enjoyed advances of 
varying degrees. Wrigley is at present sell- 
ing for about $60 per share, which returns 
a yield of 5.8 per cent based upon the reg- 
ular $3 dividend and the extra of fifty 
cents, which has been paid for the past 
three years, and should be continued with 
the present rate of progress the company 
is making. 
Earnings for the first six months of the 
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By JAMES B. JOHNSTON 


current year were $2.71 per share com- 
pared with $2.61 for the same period in 
1926. A gain in net earnings has been 
shown in every year since 1920, and a gain 
in net income after expenses, depreciation, 
and taxes in every year except 1926 when 
a decline of less than $50,000 was regis- 
tered. Results thus far this year indicate 
that the steady upward trend has been re- 
sumed. 
Largest Gum Manufacturer 

This company, incorporated in 1910, is 
the largest maker of chewing gum in the 
world, selling the well known nationally 
advertised brands such as “P. K.,”. “Spear- 
mint,’ “Doublemint,” and “Juicy Fruit.” 
A plant capacity of approximately seven 
million packages of gum per day is main- 
tained. This immense output is marketed 
through jobbers and selling agents of the 
company to about 900,000 retailers through- 
out the world. Three foreign plants are 
maintained, they are located in England, 
Germany, and Australia. The domestic 
production is handled by the Chicago plant, 
which covers 198,000 square feet of land, 
and the Brooklyn plant, known as Wrigley 
Terminal, which is situated on a plot of 
twenty-one acres, allowing ample room for 
future expansion. All the plants are 
equipped throughout with special machinery 
for gum making, the patents for which 
are held by the company. The number of 
employees at present is between one thou- 
sand and fifteen hundred. 

In addition to the valuable real estate 
properties embodied in the above plants 
which are owned in fee, the company owns 
the Wrigley Building in Chicago, which is 
located just north of the Chicago River 
on Michigan Boulevard, one of the most 
important and strategically located thor- 
oughfares of the second city of the United 
States. The building is composed of two 
connected sections, the southern section 


carrying a tower which rises more than 
four hundred feet above the lake level. 
The total floor area of the two sections is 
nearly 475,000 square feet, all of which 





@ This company, clearly in the “non-depression” 
class of industrial concerns, has a remarkable 
past record of earnings and is in an enviable 
financial position; 


@ The present yield of about 5.8 per cent is con- 
siderably above the average yield for high 
grade industrial issues in the present market; 


@ Progress made in the first half of the current 
year indicates that results for the full year will 
be more satisfactory than for any preceding 
year in the history of the company. 


except three floors in the southern section 
and slight additional space in the northern 
section are rented—in 1923 it rented (it is 
estimated) for more than $3 per square 
foot. Since that time rentals have increased 
materially, and this source of revenue is 
one that must not be overlooked in consid- 
ering this company’s assets. All of the real 
estate of the company was carried on the 
balance sheet at $10,733,525, at the end of 
1926, a very conservative valuation of these 
holdings. 


The goodwill of such a company which 
spends millions annually for national ad- 
vertising and whose trade marks are known 
to the ends of the earth is, of course, of 
great value. Yet the figure that Wrigley 
carried this item at, together with patents, 
at the end of 1926, was only $6,088,235. 
This seems large until compared with the 
amounts which other large industrial con- 
cerns carried for the same item: American 
Tobacco Company, $54,099,430; Liggett and 
Myers Tobacco Company, $40,709,710; 
Sears Roebuck and Company, $30,000,000; 


Coca Cola, $20,745,677. 
The other items on the balance sheet 


(Please turn to page 496) 

















Wrigley’s Earnings Record 


+Net *Earned 
Income per Share 
I beaten $2,351,579 $1.88 
er 4,086,980 3.25 
ee 3,307,183 2.35 
ee 3,605,769 2.39 
TS 6,206,243 3.98 
BE eects 7,047,492 3.91 
SE cad 8,539,313 4.74 
ae 9,146,930 5.07 
I eat ae 9,100,170 5.06 





*Based on present capitalization. 
+After expenses, depreciation, and 
taxes. 
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O far as the 
farmer is 
involved, the 
tables have been 


turned. It was 
about this time 
last year when 


he was the sub- 
ject of sympathy, 
because he was 
not a_ co-sharer 
in the prevailing 
prosperity. The 
politicians from 
the West and the 
South, — scenting 
an opportunity to get votes because of his 
plight, were calling themselves his friend, 
and were proposing all sorts of so-called 
relief legislation which would have to be 
financed by the Government. Such relief 
would mean that the rest of the people 
would have to meet these obligations with 
additional taxes. The farmer was then 
suffering from the low cost received for 
his product on the one hand, and on the 
other because the cost of living and the 
cost of operating his farm still was main- 
tained at a high ratio. 
* * * 


\ HILE the farmer is not raising so 

great a volume of produce this fall 
as he did in the previous year, that short- 
age will be offset by higher prices. In the 
He 
has also been helped by new machinery 
which has cut down his farming expenses. 
Now he finds himself much better off, 
while, on the other hand, certain industries 


interval, living costs have receded. 


have become complainers, because oi the 
falling off in their net profits. But the 
He 
The value of 
his crops this year will be over a billion 
dollars in excess of what they were a year 
ago. With that extra billion in his over- 
alls he 


farmer is entitled to his prosperity. 
has had it coming to him. 


will have considerable money to 
spend, and indirectly his affluence will help 
maintain a normal level of business pros- 
perity. 
‘6 

N a country of such diversified indus- 

tries, it is impossibe to have all things 
operate uniformly. There will always be 
a certain few that will be backward. Last 
year it was the fertilizers, the preceding 


year the textiles—and so it changes. But 
that is all in the life of a country. 
* * * 
P she goes. Down she comes. I am 


not speaking of the flight of a sky- 
rocket, but about similar movements that 
now and then take place among the stocks 
listed on the New York Exchange. When- 
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ever such a hectic movement occurs, it 
usually centers about securities whose 
floating supply is limited, thus making 
them adaptable to manipulation. Recent- 
ly one of these stock market skyrockets 
tumbled more than $60 a share in one 
Stock Exchange session, It had previously 
been shoved up over a hundred dollars on 
earnings that did not justify such an ad- 
vance. But it is the old story, a balloon 
will remain in the air as long as it can 
be kept full of gas. Once it escapes, the 
bag comes down to earth quickly. For- 
tunately, investors who carefully watch 
earnings and study the financial structure 
of corporations are not caught in these 
traps. 
* * * 


HE Stock Exchange quite often jabs 

a hole in these balloons when the 
Committee on Business Conduct starts an 
investigation, That announcement usually 
sounds a warning that sends the manipu- 
But the Ex- 
change cannot always halt this form of 
gambling, because it sometimes originates 
outside of its own members, and the ma- 
nipulators engaged in it usually camouflage 


lators scurrying to cover. 


their identity, very often operating through 
dummies. It will be interesting to learn 
what steps the Attorney General may pro- 
pose to check this form of speculation 
reflects no credit on Wall Street. 
The state is as much interested in stop- 
ping it as it is in rounding up the get- 
rich-quick propositions. There is no dif- 
ference between the two, both are designed 
to lure the public into unprofitable ven- 
tures. 


which 


* x x 


CAUTIOUS investor was 
with an estate of $3,000 bequeathed 
to a child for whom he was guardian. 


This was several years ago. By purchas- 
ing intrinsic values, he has succeeded in 
building up this small sum to over $15,000. 
He did it by buying only the standard divi- 
dend paying stocks, which he was pre- 
pared to assume himself, but he wanted 
the child to get the full benefit of the op- 
portunities for profitable investment. This 
man’s experience is but typical of that of 
most shrewd investors who do not buy for 
the immediate enhancement, but buy values, 
and are prepared to wait for the securi- 
ties to increase in value. It is the men 
of long vision who derive from their in- 
vestments the greatest measure of profit. 
They are wise in buying such securities, 
because they enjoy a good income while 
holding them. 


* Ok Ok 
NOTHER instance of the 


wisdom of such a position is the case 
of investors who secured General Motors 


striking 


when it was selling at $10 a share, 
and who had the tenacity to hang on 


to it because of their faith in its future. 
Stock acquired on that basis would show a 
growth of each original hundred shares, 
provided all rights were exercised, to 14,- 
538 shares. The annual dividends, includ- 
ing the two shares recently issued for 
one share, would amount to $72,690. The 
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read The Bache Review, will 
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financial situation. 

Readers of the Review are in- 
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Then 


Candles and oil lamps 

Wood burning cooking stoves 

Brooms 

Sad irons 

Oven bread driers 

Butter and milk kept in cellar 

Individual steam plants in in- 
dustry 


customers. 


~ 







§Gas € ELECTRICD 








YY 61 Broadway 


Associated System 


Founded in 1852 





Fillmore was President when the Associated 
System was Founded 


Millard Fillmore was born in Cayuga County, New York, 
which is served by the original property of the Associated Sys- 
tem. He went to the primitive school in the neighborhood three 

- months a year and worked on his father’s farm nine months. 


At the age of nineteen he decided to become a lawyer. While 
in the New York State Legislature in 1831 he was the author 
of the bill passed that year abolishing imprisonment for debt. 


Fillmore was President of the United States in 1852 when 
the Associated System was founded. Since then great changes 
have taken place in our ways of living. 


Now 


Electric lights 

Gas and electric ranges 

Electric vacuum cleaners 

Electric flat irons 

Electric toasters 

Electric refrigerators 

Motors driven by electricity 
from central stations 


The Associated System supplies public service to 580,000 


Associated Gas and Electric Company 
i Incorporated in 1906 
Write for our booklet ‘‘K” 


New York 


















































































































We have prepared an analysis of 


International Telephone 


and Telegraph Corporation 


A Copy will be sent on request 


JACKSON & CURTIS 
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present total value of the original $10,009 
investment would reach $750,000. What 
more can a man ask as a financial reward 


‘for his faith and vision? Here was a 


genuine get-rich-quick opportunity in its 
early stages of development. 
* * * 


ODERN big business is so con- 

ducted today, to assure efficient con- 
tinuation, that nothing is left to chance, 
not even the chance for great losses that 
would naturally occur when the important 
executives drop out. There are always 
understudies, as on the stage, who have 
been kept groomed so that they are pre- 
pared to step into their superiors’ shoes, 
when the emergency arises. The United 
States Steel Corporation. is now engaged 
in the task of selecting a successor to 
Judge Gary. 








Wm. Wrigley, Jr., Co. 
(Continued from page 494) 














show Wrigley to be in an excellent work- 
ing capital position with net current assets 
of over twenty million dollars. Current 
assets are over twelve times current lia- 
bilities and cash alone is over four times 
current liabilities. In addition to the reg- 
ular tax reserve, another reserve item is 
carried to the extent of more than six and 
one quarter million dollars. 


The 1,800,000 shares of no par capital 
stock are the only outstanding securities of 
the company, there being nc funded debt 
of any sort. The accompanying table shows 
the steady increase in net income after all 
charges and the consequent rise in the 
amount applicable to each share of the 
stock. It will be noted that net has quad- 
rupled in the past nine years and that it 
shows an increase of about fifty per cent 
in the past four years. The present reg- 
ular dividend of three dollars per year is 
paid monthly and the extra distribution of 
fifty cents has been made during the early 
part of each of the past three years. 


The company, due to its “non-depression” 
characteristics, seems to be in a position 
little affected by general business condi- 
tions. It may be remembered that during 
the war years a large number of companies 
marketing a five or ten cent product were 
forced to increase the price of their ar- 
ticle a cent or two, while the price of 
Wrigley’s gum remained at the same price 
that had been in effect during its entire 


existence. Again in 1921 many companies: 


showed a decline in profits, but at the end 
of this year that was poor for business 
generally Wrigley showed an increase over 
1920 in net income of almost three hun- 
dred thousand dollars, or over nine per 
cent. The company has never slackened its 
national advertising campaign (and at the 
present is engaged in a particularly inten- 
sive one) which has brought the company’s 
products more than ever to the attention of 
the public. 


At its present price the stock appears to 
be in an attractive long pull position among 
the industrial issues, and as a member of 
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the group of stocks that are independent 
of the general conditions of the country 
and that may continue to advance due to 
the stability of the business in which they 
are engaged as a result of the nature of 
their products and methods of advertising 
and marketing. 








A. Hollander & Sons 
(Concluded from page 488) 
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that while sales in 1926 showed a $1,091,- 
004 or 30 per cent increase over 1925 earn- 
ings for the same year declined $86,865 or 
10 per cent. The falling off in earnings 
despite a large increase in sales is attrib- 
uted to the strike of the union fur workers 
which occurred in the spring months of 
1926. Had it not been for this unsettle- 
ment in labor conditions, earnings for 1926 
would have shown a favorable increase 
over 1925. Earnings for the first half of 
1927, which were unaffected by labor 
troubles, give indication of a substantial 
increase in earnings for the full year of 
1927 as compared with both 1926 and 1925. 

As the first half of the year represents 
the larger portion of the annual business, 
earnings for the entire year of 1927 should 
approximate between $4 and $4.50 a share. 
This would compare with $3.38 a share in 
1926 and $4.00 a share in 1925. Earnings 
for the first half of 1927 were equivalent 
to $2.31 a share. As this was the first time 
the company published a six months’ state- 
ment, there is no comparative figure for 
the first half of 1926. On the basis of 
prospective earnings of around $4 a share, 
the stock at current market prices of $35 
a share is earning 11.4 per cent of its 
market price. 

The company’s most recent consolidated 
balance sheet, reported as of March 31, 
1927, shows current assets of $2,652,899 
against current liabilities of $1,309,712, in 
ratio of 2 to 1, which may be regarded as 
satisfactory as the company is not required 
to maintain a large inventory. 
from a 
the possibility of a merger 


In viewing the fur industry 
broader angle, 
among the leading fur dyers, curers, manu- 
facturers, and jobbers would not seem any 
too remote. In the event of such a merger, 
Hollander, as the leading factor in the 
curing and dyeing end of the trade, would 
be in a favorable position. It might be 
mentioned that Michael Hollander, presi- 
dent of A. Hollander & Son, is a member 
of both the board of directors of Kruskal 
& Kruskal, the leading wholesaler of fur 
garments, and Eitingon-Schild, the largest 
importer and marketer of furs and skins. 

With the present management of A. 
Hollander & Son continuing in the hands 
of the men who fave amply demonstrated 
their ability to operate on an efficient and 
profitable basis over a period of years, and 
giving a proper consideration to other 
factors outlined above, the stock at current 
prices of around $35 a share appears to 
offer speculative attractiveness for the long 
pull, and while holding affords a compara- 
tively high yield of 7.1 per cent. 








Our Semi-Monthly Circular 
discusses 


South American Outlook 
Northern Pacific Rwy. 
Abitibi Power 


Kresge 


Copy on Request for F-31 


T. Hall Keyes & Co. 


Members New York Stock Lxchange 
111 Broadway New York 

















may have little effect upon | 
day to day fluctuations but 
are an important item gov- 
erning market values over a 
period. 


Consult our Statistical De- 
partment without obligation. 


The | 


ODD LOT 


department affords the same 
efficient facilities for execut- 
ing small orders as those for 
100 Share Units. 





Write for convenient handbook 
on Trading Methods and 
Market Letter K 14. 


(HISHOLM & (GAPMAN 


Members New York Stock Exchange 
52 Broadway, New York 
Telephone Hanover 2500 


Widener Bldg., Philadelphia 
Telephone Rittenhouse 1157 














497 























Mercantile Properties, Inc. 


Secured Sinking Fund 
514 % Bonds 
Due Jan. 1, 1946 


These bonds are secured by 


minimum net rentals, payable 
by 


F. W. Woolworth Co., 


the lessee of the 
estate 
which, in the opinion of coun- 
sel for the Company, rank as 
a direct operating charge of 
the F. W. Woolworth Co., 


preceding all dividends on its 
stock. 


To yield over 534% 


Write for circular No. 1745 


Spencer Trask & Co. 


25 Broad Street, New York 
ALBANY BOSTON CHICAGO 
PROVIDENCE PHILADELPHIA 


Members New York and Chicago 
Stock Exchanges 


Company’s_ real 





























SOUTHEASTERN 
POWER & LIGHT 
COMPANY 


Common Stock 
Special Circular on Request 


GOODBODY & CO. 


Members New York and Philadelphia 
Stock Exchanges, and New York 
Curb Market 
115 Broadway 350 Madison Ave. 
New York New York 
Branch Office 
1605 Walnut Street, Philadelphia, Pa. 


























Investment Suggestion 





We Recommend 


Gatineau 
Power Company 


First Mortgage Gold 
Bonds 


5% Series, due 1956 


At the market 
to yield over 5.16% 


Circular upon request 


Mc DONNELL & (0 


120 BROADWAY 
NEw YORK 
Members New York Stock Exchange 





San Francisco 

















q| ( hesebrough Manufacturing— 
A Curb Stock Investment 


@ While the excessive production of crude oil is detrimental 
to the oil producer in that it occasions vigorous price cut- 
ting, it is at the same time favorable to the manufacturer 
who employs this commodity in his products; 


@ As crude petroleum is the primary constituent of “Vaseline,” 


the Chesebrough Company 


appears to be in a position to 


benefit from the drastic decline in crude prices that has 
taken place in the current year. 


By A. WESTON SMITH, Jr. 


HILE Tue Financia Wor.tp 

W\ for many months has consistently 

advised against speculative com- 
mitments in any of the oil producer stocks, 
it has been equally consistent in recom- 
mending those companies which are in a 
position to profit through the present pe- 
riod of petroleum overproduction. 

As has been pointed out before, there 
are chiefly two classes of the beneficiaries 
of overproduction—the carriers, which in- 
clude the pipe lines, railroads, and tankers; 
and those companies which use petroleum 
as a raw material in the manufacture of 
their products. The former profit through 
increased shipments, while the latter gain 
Two 
of the outstanding companies which illus- 


through declining crude oil prices. 


trate these two classes, and which have been 
repeatedly recommended, are Prairie Pipe 
Line, a carrier, and Vacuum Oil, a lubri- 
cant manufacturer. 


Another company in the latter class, one 
whose products utilize crude petroleum, is 
the Chesebrough Manufacturing Company, 
which is in a position to take advantage of 
the lower crude oil prices that have been 
the result of overproduction in the oil in- 
dustry during the current year. 


Well Established Product 

The company’s primary product, “Vase- 
line,” has for many years been a house- 
hold word for a genuine “cureall” remedy 
that is to be found in almost every medi- 
cine cabinet in the world. This product is 
made from the selected varieties of petro- 
leum, by a process which has been evolved 
as the result of years of investigation and 
research. 

The process of refining has been carried 
so far as to eliminate not only all odor 
and taste but also the coloring as well. It 
is accepted as the purest form in which 
In addi- 
tion, the company also manufactures many 


petroleum jelly can be obtained. 


other petroleum products that have long 
been the standard medical practices, such 
as, camphor ice, zinc ointment, hair tonic, 
petroleum 


pomade, and forms of 


jellies. 


many 


These products are manufactured at the 


Chesebrough plants in Perth Amboy, New 
Jersey; 
real, Canada; and London, England. 


Pennsylvania; Mont- 
The 


Pittsburgh, 





Pittsburgh and London plants were placed 
in operation in February, 1924, and in 
May, 1923, respectively. 

Like Vacuum Oil, Chesebrough was con- 
trolled by the Standard Oil Company of 
New Jersey until 1911, when it was segre- 
gated by order of the United States Su- 
preme Court. The company as it is known 
today is the same that was originally in- 
corporated in 1880. 

The stability of the company’s earnings 
for the past quarter of a century is in- 
dicated by its unbroken dividend record 
since 1900, as follows: 


ON $100 PAR STOCK 


Year Regular Extra 
ED eran clearances akan A , Sr tr 
ease iclary ice nln gta Rue ee ee 
RE eS Oe ea | ar 
Oe |) ere eae 
BOOS 65 Ks ecbuleeewncewes Saee:.  ‘aarrtwere 
ee | ar rae re 
SRR Ok Res eee i a eee 
SED cis cnc hoa ew elec awk 2s ~~ sebum 
SE le ars aia Gila nine mec — i er 
SS eee ne oe 
Res 40 BORG: 6.0 ce woe wes SPM. “Gisescs 
| PRSR RLS Ras ares 20% 200% (stk.) 
i SSS ee Re Se eee, aye 12 
ICs Sa ptaite a ois area GG hte 9 1% 
SR ea Ans ea eee 2 2 
REIN ino Gk dierent asa ob oe bce > =. . weteome 
| > ERE erga ta ta i cre 
RRA eres | See eS 
BOR a iii a ocx achieves 9 Si¥ Te Soe i: A” See 
1) 2 ees er ree 3% 100% (stk.) 
ON $25 PAR STOCK 
DRED. cle wasa RAs eas 1p 


$1.871%% $.6 
ee eae ara ey eee 3.00 1.5 
*1927 (through Sept. 30) 3.00 

*Present dividend basis is at the rate of $4 
per annum. 


As indicated above, the present outstand- 
ing stock of $25 par value came as a result 
of a split in the stock from $100 par value, 
and an increase in the outstanding stock 
to $3,000,000 or 120,000 shares. This stock 
represents the company’s entire capitaliza- 
tion, as there is no authorized or outstand- 
ing preferred stock or funded debt. 

Earnings on the present outstanding $25 
par stock in 1926 were equivalent to $8.06 
a share, as compared with $8.36 a share in 
1925. The slight falling off in earnings 
was explained as due to a revaluation of 
In the report, C. W. McGee. 
the president, said that he believed that 
1927 business would be as large or larger 
than 1926. 

The company enjoys an unusually sound 
financial position with current i 
ratio to current liabilities of 22 to 1. The 
surplus account at the close of 1926 totaled 
$1,126,672, an increase of $271,009 over the 
same date of 1925, the largest in the com- 


The Financial World 


inventories. 


assets 10 





























fone 








CHAIN STORE INVESTMENTS 


W* suggest investments in the shares of the following 
“variety” Chain Store Companies. Their steady business 
expansion and strong managements are factors which should make 
their Securities increasingly attractive. 


F. & W. Grand 5-10-25 Cent Stores, Inc. 
Metropolitan Chain Stores, Inc. 

Neisner Brothers, Inc. 

Isaac Silver & Bros. Co.. Inc. 

G. C. Murphy Company 

Leonard, Fitzpatrick, Mueller Stores Co. 


Kinnear Stores Co. 


Full details concerning the securities of any or all 
of these Companies will be furnished upon request. 


George H. Burr & Co. 


57 William Street, New York City 


CHICAGO BOSTON PHILADELPHIA ST. LOUIS 














Odd Lots 








W* will co-operate with conservative investors dealing in 
Odd Lots of securities listed on the New York Stock 
Exchange. 


A copy of our booklet which explains the many advantages of 
Odd Lot trading will be sent to any one interested. 


Copy furnished on request. 
Ask for F. W.309 


100 Share Lots 


Curb Securities Bought or Sold for Cash 








JohnMuir&@ 


Associate Members: New York Curb Market 


‘Special Department for Women Investors”’ 
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50 Broadway —_— Members: Not York Cotton Exchange New York 
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| 
Your | 
Investments 


Need This 


Service 


Exactly, which class of se- 
curities should you buy dur- 
ing this period—bonds, pre- 
ferred stocks or common 
stocks? 

And just which ones in each 
class are sound—-or “out of 
line” and, hence, cheap? 
These are questions which 
the Investor’s Supervisory 
Service answers for its 
clients with a high degree of 
accuracy. <Any _ individual 
investor or banker can share 
the benefits of this service, 
provided by an able staff of 
economists and investment | 
analysts, for a reasonable | 
annual fee. | 








Write today for our booklet | 
“Managing Investment Funds” 
| and copy of current bulletin. 

| They. will explain our service 

in detail. You will incur no 
| obligation by asking for it. 
| 
| 


Investors Supervisory Service 
1070 Corn Ex. Bank Bldg., N.Y. 




















CHATH AM 100 Years of Commerciai Banking 
pHENIx» We have your good will 
but how about your 





eS last Will? 
: A Confidential 
xr aa Conference 
conan] is Invited 





149Broadway Branches from Battery to Bronx 


Se 
WHICH STOCKS 
TO BUY NOW 


UR current Stock Market Bulletins discuss 
the profit possibilities in over 30 different 
securities, many of which you may be 
about to purchase or may now be holding. For 
example: 
1. Present position of the oils. Are 
there indications of higher prices for 
PHILLIPS, MID - CONTINENT, 
MARLAND, VACUUM OIL, and 
ATLANTIC REFINING? 

2. Outlook for the coppers. Will KEN- 
NECOTT, CERRO DB PASCO, 
CHILE, ANACONDA, MAGMA 
and GRANBY = sell _ considerably 
higher ? 

3. The profits or loss 
GENERAL MOTORS. 

4. The steps which immediately should 
be taken with regard to such stocks 
as WRIGHT AERONAUTICAL, 
TEXAS GULF, REYNOLDS “B.” 
NATIONAL POWER & LIGHT, 
LEHN & FINK. INTERNATIONAL 
NICKEL, GENERAL RAILWAY 
SIGNAL. CRUCIBLE. AMERI- 
CAN STEEL FOUNDRIES, AMER- 
ICAN SUGAR, CHESAPEAKE 
CORPORATION, B&B. 4&2 ©. 
FLEISCHMANN, DAVISON 














>) 


prospects in 


CHEMICAL, NEW YORK CEN- 
TRAL, and many others. 
Simply send us your name and address and 


the above Bulletins will be sent to you absolutely 
free. 


Investment Research Bureau 
DIV. 140, Auburn, New York 
on Mes yer a 
500 





pany’s history. The investment account on 
December 31, 1926, stood at $1,849,704, an 
increase of $452,143 over the close oi 1925, 
and serves to indicate where earnings are 
going. 

Just how Chesebrough has been affected 
and will profit by fluctuating crude oil 
prices may be illustrated by the following 
tabulation of average prices per barrel per 
month for seven oil producing fields, as 
compiled by Moody's Investors Service: 


DOLLARS PER BARREL 








1925 1926 1927 
ie ae i aN 1.74 2.05 2.04 
ERE Sats a NG ese oad etc 2.21 2.24 1.88 
ee arate es eee ee 2.20 2.20 1.58 
BIR occas. wacciphreia's 2.11 2.20 1.47 
URN. ica bop Ck me he ee 2.11 2.35 1.47 
PRE Chie okie sense 2.23 2.38 1.47 
0 Se eee ee 2.30 2.35 1.47 
EE ea a ee 2.20 2.35 1.47 
ONS ars cho gt itl eas a ate 2.01 2.35 1.46 
COE ON. bos nln as ome be 1.95 2.35 ee 
PS ee rs A ea eiots hers 1.95 2.04 
RR aa ts Ciena ehte-e 2.05 2.04 
AWOPERO oc wccccse 2.08 2.24 *1.59 
Chesebrough’s Net 
Imeome ....... $1,003,032 $967,189 





*Nine months’ average. 


It will be noted in the above comparison 
of average crude prices with the net in- 
come reported, that as crude oil prices in- 
creased in 1926, compared with 1925, the 
net income decreased. This would appear 
to indicate a substantial gain in net for the 
current year, with crude prices the lowest 
since the war. 


As Chesebrough publishes earnings state- 
ments but once a year, it is impossible to 
determine just what effect these savings 


are having on current earnings. On the 
basis of prospective earnings, the stock at 
present prices of around $109 a share does 
not appear to have fully discounted its im- 
mediate future prospects, and offers an at- 
tractive opportunity as a speculative in- 
vestment for long term holding. 

In addition; in viewing the company’s 
liberal dividend policy in past years to- 
gether with its present strong financial 
position, and as no extra payment has been 
forthcoming during the current year, it 
may be assumed that some sort of an ex- 
tra cash or stock dividend is in prospect. 


ray 
18) 


Doherty Changes Location 
N October Ist the Washington, D. C., 
office of Henry L. Doherty Company 
was moved from the Wilkins Building to 
the Southern Building in the same city. 








Canada Dry Correction— 
Guenther’s Rating “A” 
D™ to a typographical error, last 
week’s issue of THE FINANCIAL 
Wor tp stated that Canada Dry is expected 
to earn about $100,000 net for the third 
quarter of 1927; this amount should be 
$200,000. 











ing power. 


rent yield obtainable, and the ratio of 


groups. 








Ten Sound Utility Stocks 


HE recent activity and strength in the shares of our leading public 

; utility companies has brought up the question of whether they have 
reached the point of having fully adjusted themselves to their earn- 

In the accompanying tabulation a list of ten representative se- 
curities have been compiled showing their estimated earnings for the current 
year in conjunction with the dividend paid, the price of the stock, the cur- 


ties are all representative of sound and well managed operating companies 
that have demonstrated over a period of years their ability to increase their 
earnings consistently. While the basis of earnings and the yield obtainable have 
been lowered by the alert marking up of prices in response to their improved 
condition, it must be understood that as a group they have not gone nearly 
so far as have some of our leading industrial stocks in this adjustment when 
consideration is given to the steady and orderly improvement in their earn- 
ings and the consistency of improvement recorded from year to year. Though 
not showing nearly so favorable a price basis as the group of railroad stocks 
that have been recently compared with the industrials, they present a medium 
that establishes them as selling on a more attractive level than the leading 
industrial issues, and with an outlook for improved earnings and lower inter- 
est rates, they should have little difficulty in keeping pace with the other 


Ten Public Utilities 


Est. % to Mkt. 

Common Stocks Earns. Div. Price Yield Price 
American Tel. & Tel. ................ $12 $9 $175 5.15 68 
ee es EL Ol. ee 16 8 162 4.95 9.9 
ipommauaated (50S <........-.:...3...... 9 5 118 4.25 7.) 
EE ELT tok 12 8 153 5.22 78 
Brooklyn Edison .......................-.- 12 8 177 4.52 6.8 
Detroit Edison ............... 12 8 156 5.12 IZ 
Pablic Service .«.....-.....-...-.<..-. : 3 2 45 4.45 6.7 
Southern Calif. Edison .............. 3 2 40 5.00 7.5 
Pacific Gas & Electric .............. 3 2 44 4.55 6.8 
Columbia Gas ............-..........- 7 5 93 5.40 75 
Average 10 Utilities -................. 8.9 Ba 116.3 4.86 7.41 
Average 10 Industrials . 10.3 5.85 144.7 4.1 7.2 
Average 10 Rails ...................... 17.4 7.35 145.5 $1 12.0 


earnings to market price. The securi- 


% Earns. 
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“Bulls” and “Bears” 
(Continued from page 491) 





Pd 














group. Furthermore, there is no indication 
as yet of any great improvement in the 
steel industry, and the earning reports of 
steel companies for the third quarter of 
1927 are not expected to show up any too 
well. Officials are optimistic about the last 
quarter. 


U. S. Leather— 
Rating “C” 

U. S. Leather stocks were strong during 
the past week. The stocks of the former 
Central Leather Company are _ benefiting 
from fundamental conditions which are 
making for improvement in leather prices. 


Willys Overland— 
Rating “C” 

Willys Overland reached a new low price 
level for a long time during the past week. 
Apparently holders are becoming anxious 
about what the effect of the new Ford car 
will be on profits of this company. Willys, 
however, is in strong financial condition 
and current business is reported as holding 
up well, 


Wright Aero— 
Rating “B” 

Wright Aero has felt the greater interest 
in aviation in the form of expanding earn- 
ings. It is estimated that earnings for the 
second half of 1927 will be between $2 and 
$3 a share, and that earnings are running 
at the annual rate now of $5 a share, which 
compares with earnings for the full year 
of 1926 of $2.80 a share. 





Railroads 





Chesapeake & Ohio— 
Rating “A” 

Chesapeake & Ohio, which has been con- 
sistently recommended in THE FINANCIAL 
Wortp, reached a new high price record 
for all time during the past week, as did 
also Chesapeake Corporation which holds 
control of this railroad. Chesapeake & 
Ohio’s car loadings lave been showing re- 
markable gains in recent weeks, and it is 
expected that net earnings for September 
will show a substantial increase over Sep- 
tember a year ago. The final briefs in this 
road’s application to acquire Erie and Pere 
Marquette have been filed, and the decision 
from the Commission is expected within 
the course of a few months. Should this 
decision prove favorable, and it would ap- 
pear that Chesapeake & Ohio had met the 
objections of the Commission to the previ- 
ous plan, it would doubtless have a marked 
effect on railroad securities generally and 
upon merger stocks in particular. 


Chicago & Eastern Illinois— 
Rating “C” 

According to President Powell, of Chi- 
cago & Eastern Illinois, movements of 
steel, other building material, general mer- 
chandise and miscellaneous freight have 
improved during the month of September, 
although coal loadings on its own line are 
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New York Stock Exchange 


25 BROAD STREET 


New Haven Hartford 





Southern Railway 


Analyzed in our latest Weexty Review 


Copy FW-20 on request 


Securities carried on conservative margin 


PRINCE & WHITELY 


Established 1878 


Cleveland Stock Exchange 


UPTOWN OFFICE: HOTEL ST. REGIS 


Chicago Cleveland Akron 
Meriden 


Chicago Stock Exchange 


NEW YORK 


Bridgeport Newport 
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National Surety Company 
Capital Stock 
We have prepared 


““A Comparison of National Surety Company 
Capital Stock with the Shares of Other Com- 
panies Operating in the Same Insurance Field.” 


We shall be pleased to mail this comparison 
to investors upon request 


McKinley & Company 


Members New York Stock Exchange 


New York 

















adversely affected by the strike. However, 
southern coal continues to move over its 
lines, and the outlook is for favorable re- 
sults during the balance of the year. Of 
course, once the coal strike is settled, Chi- 
cago & Eastern Illinois will be in a position 
to increase its earnings greatly. 

Erie— 

Rating “B” 

Erie, which was constructively reviewed 
in last week’s issue of THe FINANCIAL 
Wor p, turned strong and active during 
the past week. It, in common with the 
other so-called Van Sweringen roads, name- 


ly, Chesapeake & Ohio, Pere Marquette, 
Hocking Valley and Nickel Plate, Erie 
has been developing increasing traffic, de- 
spite a contrary trend on most eastern 
roads. 


Gulf, Mobile & Northern— 
Rating “C” 


Gulf, Mobile & Northern has been some- 
what weak recently, responding to a down- 
ward trend in net earnings. August net 
fell off due to a serious wreck, and while 
gross earnings have been holding up well, 
the company has been expending increasing 
amounts on building up of its property. It 
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increased 561%. 


progress. 


Number Six 





NATIONAL ELECTRIC 
POWER COMPANY 


In each of the six years, 1921-1926 inclusive, 
this company’s average sales of current per 
customer have increased, being 38% greater 
in 1926 than in 1921. 
riod the total number of electric consumers 


Increase in number of customers is a sign of 
wholesome expansion—of extensive growth. 
But increase in average consumption per cus- 
tomer reflects the expanding economic power 
and prosperity of the communities served— 
an indication of intensive growth. By both 
tests, this company is making gratifying 





During the same pe- 


57 William Street 
New York 


























is expected that 1928 will make a better 
showing. 


Kansas City Southern— 
Rating “B” 

The long awaited engineers’ report on 
the southwestern rail merger will, accord- 
ing to Mr. L. F. Loree, be submitted within 
the next two weeks to the special commit- 
tee representing Kansas City Southern and 
St. Louis Southwestern, It is expected that 
as soon as the three boards reach an agree- 
ment on the revised plan, this agreement 
will be made public and submitted to the 
Commission. Meanwhile, Kansas_ City 
Southern has recently been showing pro- 
gressive gains in car loadings from week to 
week. 

New Haven— 
Rating “B” 

New York, New Haven & Hartford 
showed a good gain in gross and net dur- 
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ing August and it appears probable that 
the road will do as well in 1927 as it did 
in 1926, and that around $4 a share will 
be earned on the common stock, allowing 
for recent preferred stock financing. The 
preferred stock has an indicated earning 
power of nearly $20 a share, and as soon 
as it is listed on the New York Stock Ex- 
change, it will be added to our preferred 
stock recommendations. It yields nearly 
6% per cent, and is now traded on the 
Curb. 


Texas & Pacific— 
Rating “B” 

Texas & Pacific, which has been subject 
to rather wide swings recently, reached 
$102 a share during the past week when 
reports again became current that Missouri 
Pacific would soon undertake the merging 
of its Texas properties. Texas & Pacific 


car loadings have been making good gains 
in recent weeks. 


Western Maryland— 
Rating “C” 

President Taplin, of Pittsburgh & West 
Virginia, appeared before the Interstate 
Commerce Commission during the past 
week to obtain permission to extend Pitts- 
burgh & West Virginia to Connellsville, 
Pennsylvania, where connection would be 
made with Western Maryland. He has 
been opposed by the Pennsylvania, Nickel 
Plate, and Baltimore & Ohio interests. Mr, 
Taplin estimated the cost of building this 
proposed line to be around $10,000,000, 








Position of the Bond Market 
(Concluded from page 492) 
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stance of the first bond, selling has been 
predicated on the announcement that at the 
present time the City of New York will 
make no offer of purchase of the Brook- 
lyn surface lines, although a recapture of 
certain lines of Brooklyn-Manhattan is 
planned. Increasing deficits and the suc- 
cess of the Equitable Coach Company in 
obtaining bus franchises in Brooklyn have 
also been contributing factors. In the case 
of the Broadway-Seventh Avenue issue, 
the refusal of the City of New York to 
purchase the surface lines in Manhattan 
and its plans to recapture various portions 
of the subway have been the basis for the 
decline. In the case of this bond, however, 
interest charges have been covered satis- 
factorily and, despite the prospect for some- 
what lower earnings in the event of bus 
competition, it seems more than likely that 
the New York Railways Corporation, 
parent company, will be able to continue 
to return earnings in excess of fixed 
charge requirements, and it is suggested 
that holders of these bonds retain them. 

The continuation of favorable car load- 
ings of Minneapolis, St. Paul & Sault Ste. 
Marie, and the favorable prospects for the 
territory served by this road, have resulted 
in the 5% notes of 1949 moving up to a 
price of around 92, a record for the year 
and but fractionally below the record price 
for the notes since their issuance. This 
security was recommended in this column 
last week at which time a price of 8 
prevailed. 

Schulco 6%s of 1946, Series “A” and 
“B,” 1946, are currently quoted at 103%4- 
104 and are callable at 103 to July 1, 1931, 
and thereafter on a declining scale of prices. 
In view of this call price, a transfer to a 
bond having a more favorable redemption 
feature appears advisable, and it is sug- 
gested that Imperial Japanese 6%4s of 1954, 
currently quoted at 1015¢ to yield approxi- 
mately 6.375 to maturity, will probably 
prove satisfactory. This issue is callable 
at 100 in 1939, but non-callable prior to that 
date. Assuming that the bonds are re- 
deemed on their first callable date, the yield 
thereto amounts to approximately 6.30 per 
cent as compared to approximately 6.20 pet 
cent for the Schulco issues to maturity. 
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Public Utility Notes 














for the week beginning October 3rd 

will be centered around the annual 
convention of the American Electric Rail- 
way Association held in Cleveland, Ohio. 
The range of discussion of important 
topics is expected to be the widest ever 
attempted in the 46 years of the organiza- 
tion’s existence. 


| iw te in the public utility field 


Outstanding problems to be discussed 
include improving public relations, street 
trafic control, commission — regulation, 
taxes, coordination with the motor bus, 
franchises, developing sales instinct in 
employees, advertising, modernization of 
cars, financing, fares, employee relations 
and the future of the interurban. 


The Traction Situation Today 


Of all these questions probably that of 
relations with the public will attract the 
most widespread interest. The changes 
in the local transportation industry in re- 
spect to public attitude within the last ten 
years has been revolutionary. In the early 
days of the game, when franchises were 
being hawked about and stock jobbing was 
the order of things, the attitude of elec- 
tric railways admittedly often was one of 
“The public be damned.” With the com- 
ing of the automobile and increased costs, 
caused by the European War, the attitude 
of managements changed. Some changed 
through choice, while others changed 
through necessity. With competition 
keen and costs rising, it was impossible 
for the operator who did not care wheth- 
er he got along with the public or not to 
continue running on a_ profitable basis. 
However, there were other operators who 
were not forced into paying attention to 
the public’s desires. They sincerely be- 
lieved that it would be much more com- 
fortable and better business to consult 
their customers about their wishes. 


Today there is scarcely a local trans- 
portation company in the country that 
does not do its best to please the public, 
or at least invite the public to make sug- 
gestions regarding improved service. In- 
stead of hiding behind frosted glass, the 
executive of the modern local transporta- 
tion system courts public opinion. Most 
of them go out and talk to citizens’ asso- 
Ciations, schools, colleges, and other insti- 
tutions where crowds that may be inter- 
ested in car riding can be reached. The 
mail of almost every operator is filled 
with suggestions from car riders and many 
of them prove feasible. Some companies 
80 so far as to reward passengers who 
make good suggestions and the very large 
majority of managers acknowledge the 
suggestions with thanks. 


Among the principal speakers scheduled 
to address the convention are, Dr. Miller 
McClintock of Harvard University; Wil- 
liam W. Potter, Attorney General of 
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Michigan; M. H. Aylesworth, president of 
the National Broadcasting Company; 
George B. Cortelyou, president of the 
Consolidated Gas Company of New York; 
and Merle Thorpe, Editor of Nation’s 
Business. 


Important among the announcements of 
the week was that of the most gigantic 
linking of power units reported in recent 
years. An exchange of stock between the 
United Gas Improvement and Philadelphia 
Electric Companies, but with the reten- 
tion of the corporate identity of each, was 
recommended to the shareholders by the 
two Boards of Directors at separate 
meetings. It is believed that the stock- 
holders will approve the program, which 
will bring into close relationship corpora- 
tions doing business in nearly thirty 
States and having total book assets of 
more than $346,000,000. 


Basis of New Relations 


The basis of the new relations, if the 
recommendations are accepted, are: Ex- 
change of Philadelphia Electric for Unit- 
ed Gas Improvement stock on the basis of 
two shares of the former for one share 
of the gas company; approval of this ar- 
rangement by holders of at least two- 
thirds of the stock of the Philadelphia 
Electric; preservation of the corporate 
identity of Philadelphia Electric. 


These plans will not only place the gas 
and electric systems of Philadelphia un- 
der one management, but will also fur- 
ther the organization of a superpower 


system embracing Philadelphia, New 
York, Boston, Buffalo, Trenton and 
Newark. 


A number of reports of August earn- 
ings were made public during the week. 
Gross earnings of the Southern Califor- 
nia Edison Company in August were $2,- 
705,461, against $2,528,617 in August, 
1926. Net before depreciation was $1,- 
384,782, against $206,670, an increase of 18 
per cent. Gross in the eight months to 
Aug. 31st was $20,134,152, against $17,- 
777,488 in the same period last year. Net 
before depreciation was $9,784,587, against 
$7,954,390, an increase of 23 per cent.-- 


Emphasizing that electric output is a 
barometer that reflects industrial activity 
more quickly than any other, and is the 
ne to show first a quickening of indus- 
trial effort, Frank L. Dame, president of 
the North American Company, recently 
announced another new high record of the 
system’s electric output for the week end- 
ing September 22nd, amounting to 101,299,- 
000 kilowatt hours, 6 per cent more than 
in the corresponding week last year. 

In commenting upon the system’s record 
breaking output, President Dame said: 

“Our output is significant in two ways. 
First, the properties embracing the North 
American System, for the greater part 
serve areas of great industrial importance. 
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As pictured above, the increase 
of this company’s electrical 
output in 1926 was virtually 
half again as much as the 
average increase for all central 
station electric companies in 
the country. 

The rapid development of the 

territory served makes the 

securities of this Company 


especially attractive. Write 
Dept. F for 1927 Year Book! 


PUBLIC SERVICE 
COMPANY 
OF NORTHERN ILLINOIS 


General Offices: 
72 West Adams Street 
CHICAGO 


Serving 6,000 square miles—286 com- 
munities—with Gas or Electricity 





Investors Everywhere Use 


MOODY'S 
RATINGS 


Found Only in Moody's Manuals 








Offering Sate Securities of Electric Lighe 
and Power,Gas, and TransportationCome 
panies operating in 20 states. 


Write for list. 


UTILITY 
SECURITIES 
COMPANY 


230 So. La Salle St., CHICAGO 
Mitwaukee St.Louis Louisville Indianapolis 
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August Railroad Earnings 


——August Net—— Inc. —Eight Months Net— 
(000 omitted ) or (000 omitted ) 

1927 1926 Dec. % 1927 1926 
| an ee $61 S88 , $512 $560 
Alabama Great Southern ............. 214 227 : 1,491 1,679 
Atchison, Topeka & Sante Fe 5,070 8,408 . 30,408 35,863 
Atlantic Coast Line 8,479 12,839 
Baltimore & Ohio 2 ee, 5,703 ie 31,419 22,175 
Bangor & Aroostook 3 *79 *730 *442 
Buffalo, Roch. & Pittsburgh 327 1,102 2,133 
Central of New Jersey . 1,443 6,861 6,757 
Chesapeake & Ohio ....... 3,590 24,910 22,936 
Chicago & Alton ) 506 1,616 2,126 
Chicago & Eastern Illinois .00000..0 % 439 1,335 970 
Chicago, Burlington & Quincy , 3,421 17,289 17,706 
Chicago Great Western 343 1,061 1,459 
Chicago, Indianapolis & Louisville 5 355 1,970 1,858 
Chicago, Milwaukee & St. Paul... 1, 1,680 4,951 9,260 
Chicago & Northwestern 3,05. 2,707 13,466 14,957 
Cin., New Orleans & Texas Pac. 591 3,350 4,139 
Chicago, Rock Island & Pacific... 2, 3,651 13,003 12,707 
Chic., St. Paul, Minn. & Omaha.. 343 1,303 1,600 
Cleveland, Cin., Chic. & St. Louis 1,930 9,945 11,417 
Delaware & Hudson j 1,401 4,067 6,568 
Delaware, Lackawanna & West.... 1, 2,075 10,941 11,981 
Denver & Rio Grande Western... 871 3,388 4,563 
Erie System ; 1,916 9,111 9,491 
Florida East Coast 234 1,092 3,832 
Great Northern = 3,732 12,458 13,757 
Hocking Valley 434 3,691 2,903 
Illinois Central 2,527 17,874 18,404 
International Great Northern 270 1,050 1,249 
Kansas City Southern .................. ~~ F505 $3,844 $4,031 
De 1,706 6,445 8,885 
Louisville & Nashville Desucek 2,746 15,852 18,356 
Maithe Central . 254 1,660 1,849 
Michigan Central ' 2,312 14,272 15,705 
Minn., St. Paul & S. S. Marie.... : 357 2,319 2,228 
Minneapolis & St. Louis .............. = 242 454 210 
Missouri-Kansas-Texas ? 1,102 7,919 7,846 
Missouri Pacific 2,002 9,566 12,334 
Mobile & Ohio 236 1,753 2,186 
Nashville, Chatta. & St. Louis...... 394 2,590 2,508 
New York Central ) 7,529 43,430 47,499 
New York, New Haven & Hart... 2,66: 2,280 15,154 15,691 
New York, Ontario & Western... i 637 802 1,542 
Norfolk & Western 3,45 3,585 3.6 22,924 25,484 
Norfolk & Southern 5 143 1,208 1,224 
Northern Pacific 3 2,746 9,209 12,167 
Pennsylvania 11,739 J 69,320 65,093 
Pere Marquette 1,108 6,128 6,083 
Pittsburgh & Lake Erie 828 9 5,608 5,725 
Reading 1,676 3; 10,808 12,745 
8 ER ECO 124 563 25 
St. Louis-San Francisco 2,25 2,269 , a 13,593 14,700 
St. Louis Southwestern 397 : 1,996 2,495 20.0 
Southern Pacific .... c 6,312 Ss 29,541 30,914 4.4 
Southern Ry. System 2 3,288 RS 19,820 22,146 10.3 
Texas & Pacific ..... eee 645 2,999 3,116 $7 
Union Pacific 5,017 5,190 a 16,375 20,433 19.9 

1,225 ; 6,686 6,266 6.7 

1,282 5,223 6,874 24.0 

253 524 896 — 41.6 

556 6 3,863 3,582 + 79 

*356 *413 *1 233 — 66.5 

Wheeling & Lake Erie .................. 497 2,433 2,917 — 166 
Wisconsin Central ............ 396 1,317 1,273 + 3.5 
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Odd Lots 


| By diversifying your stock buying 
| you create a reserve strength in 
| your holdings. In the event of 
_ depression in one stock the others 


| will not necessarily be affected. 


| That is why we advocate buying 
| ten shares of stock in ten differ- 
| ent industries rather than one 
| hundred shares in one stock. 


|Our booklet explains the many 
| advantages of buying in Odd Lots. 


| 
| Ask for Booklet F.W. 308 
| 


100 Share Lots 


| Curb Securities Bought or Sold for Cash 


John Muir & Co. 


Members 
New York Stock Exchange 
New York Cotton Exchange 


Associate Members 
New York Curb Market 


50 Broadway New York 


“Special Dep’t for Women Investors” 





- 




















Lake Worth, Fla. 
6% Imp. Bonds 


Trading center for rich agri- 
cultural section. Adjoins Palm 
Beach and West Palm Beach. 


Circular “LF” on request 


PWBrvoxs eo 


tN CORPORATED 
Established 1907 


115 Broadway 60 State Street 
New York Boston 





























Trading 
Turnover 


The number of times capital 
can be turned per year deter- 
mines profit. 

You theretore wish a minimum 


time between.a purchase and a 
profit. 

Our success has been largely 
built on helping our subscribers 
keep their money in profitable 
use. 


Ask us more 


THE WALL STREET 
FINANCIAL BUREAU, Inc. 


Established 1898 
New York 


Chicago 
% Wall St. ; 


San Francisco 
Hunter Dulin Bldg. 


October 5, 1927 


111 W. Jackson Blvd. 


Electric power is generated only as used 
by customers. The indication therefore is 
that industry during the past week, and 
in the preceding weeks which were also 
ones of high output, is proceeding at high 
rate. It is, moreover, significant in view 
of the fact that other trade barometers re- 
cently have been indeterminate if not de- 
clining. Electric output is a barometer 
which reflects industrial activity quicker 
than any other, and is the one to first show 
a quickening of industrial effort. 

“Second, the increase of 6 per cent over 
last year is an increase over that of a 
period of great output in 1926. Had the 
August-September, 1926, output been more 
than normal, the 1927 percentage increase 
would have been greater. A more ac- 
curate representation of the 1927 increase 
may be had by comparing it to 1925. The 
week ending September 22 output this 
year is over 20 per cent greater than for 
the same period and same companies in 
1925. 

“In view of these figures I cannot help 
but be optimistic concerning the trade 
and industrial situation in the territories 
which our subsidiaries serve.” 

The North American System’s proper- 
ties serve Cleveland and _ northeastern 
Ohio, Milwaukee and eastern Wisconsin, 
St. Louis and the central Mississippi val- 
ley, and central California. 


Initial Dividend for General Gas 

General Gas & Electric Corporation re- 
ported consolidated operating revenue and 
other income of $26,227,941 for the year 
ended August 31, 1927, as compared with 
$23,517,673, an increase of 11.5 per cent 
over the corresponding twelve months of 
last year. Balance of $10,049,885 is 
ported after deductions for operating 
penses, maintenance, depreciation, etc., as 
compared with $8,453,255 in the preceding 
twelve months, an increase of 18 per cent. 
Surplus of $3,002,989, after charges, in- 
cluding interest on funded debt, 
diaries, preferred stock dividends, minority 
interests, amortization, etc., represents a 
gain of $368,666, or 14 per cent over the 
$2,634,323 of a year ago. For the twelve 
months period just ended surplus after 
charges for the first time exceeded $3,000,- 
000. Following the report the directors 
announced an initial dividend of $1.50 a 


Fe- 
x= 


subsi- 


share for the full year on common B 
stock. : 
The Northern Ohio Power Company 


showed gross of $1,014,858 in August, 
against $956,455 in August, 1926, and net 
income before $100,410, 
against $13,906. Gross in the year to August 
3lst was $12,418,216, a new high record, 
against $11,833,327 in the preceding like 
period. Net earnings before depreciation 
were $1,213,713, against $813,455. 

Public Service Corporation of New 
Jersey reported gross earnings for August 
at $8,220,930, against $7,719,522 for Au- 
gust, 1926, an increase of $501,408. Net 
income from operations was $1,635,428, 
an increase of $9,875. The balance avail- 
able for dividends and surplus was $6,545, 
against $100,986 for August, 1926. 
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A Special Letter 


on 


Cuicos Company 


will be forwarded 


on request 


Ask for F. W. 33 


BRUNING, JACKSON & CO. 


Members New York Stock Exchange 


60 Broad St. New York 


Branch Office 


475 Fifth Ave. New York 














Share the Profits 


of Leading 


Practically the entire banking 
business of the great, expanding 
Dominion of Canada is concen- 
trated in the 9 banks whose 


stocks underlie 


Canadian 


EMPIRE TRUST COMPANY, 
New York, Trustee 


These banks have 3,306 branches 
and total assets of nearly 3 billion 
dollars. 


Price at the Market About $21! 


Send Coupon for Details 


ROMANS ara uals, averaceiavaiareia vii erties) era's s F-37 


United States Share 
Corporation 
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49] CAUTION } 
When - security 
prices are at 
high levels 
greater caution 


is necessary than 


times in 
g inves- 


We are always 


advise 


with investors re- 


their 


problems. 


C. M. KEYS 
60 Broadway 





& CO. 
New York 
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United States 
Electric Light & 
Power Shares, Inc. 


TRUST CERTIFICATES, 


SERIES 


ot gee 


_ Secured by deposit with the Central 
Union Trust Company of New York, 


as Trustee, of selected 


preferred or 


common stocks of Electric Light and 


Power Companies, 
which serve directly or 
sidiaries the fifty largest 
United States 
state in the Union. 


Market, 
bout 6% 


Price at 


Special Circular on 


Newburger, Henderson & Loeb 
1512 Walnut Street, Philadelphia 
New York 


100 Broadway 


including 


and operate 


those 
through sub- 
cities in the 
in every 


to Yield 


Request 


Member N. Y. & Phila. Stock Exchange 
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Our 


Market Letter 
Service 


is issued as occasion seems to demand 
—not daily or at any stated intervals 


service includes 


market 


comments 


studies of specific issues 


We shall be glad to place your name 


on our mailing list on request 


WOODWORTH, 


LOUNSBERY & CO. 


Members New York Stock Exchange 


52 Broadway 
Telephone: 


New York 
Whitehall 


3322 


on 
and business conditions and 




















BY C.M.HARGER 


Forcing Rate Changes 





National Broadcasting Company ; 
banks was theoretically, first, to en- 
able the farmer to own his home and, 
second, to reduce interest rates all over 
the country. The former object has been 
only partially attained, the statistics not 
showing that any large proportion of the 
loans was made to buy land compared with 
other purposes, such as paying off other 
debts and making improvements for in- 
stance. The latter purpose has been more 
nearly accomplished, especially in the wide 
open spaces where interest rates were high. 
Out in the Southwest and in the upland 
plains region rates for mortgages have been 
reduced because of the competition of the 
land banks. 
3ut now a new element is entering. The 
State of Georgia, which has been paying 
a liberal rate of interest on ‘farm loans be- 
cause there was a limited amount of money 
going there from private sources, has a 
bill in its legislature to lower arbitrarily 
the farm loan rate. It provides that “no 
company making loans on real estate in 
the State of Georgia shall charge directly 
or indirectly, either as a commission or 
fees or interest, any greater sum or sums 
than is now charged by the Federal land 
banks.” Mortgage companies and private 
investors which loan on Georgia land create 
securities that are assessed full tax rates. 
The Federal banks have bonds that are 
tax exempt, yet the legislature proposes 
to force the rate of the private investor 
down to the figure of the tax ekempt in- 
stitution. 


Tx: inauguration of the Federal land 


Tax Reform Growing 

Apparently there is a growing movement 
in the direction of tax reform, and along 
with it we may see a tendency to regulate 
interest rates both on real and personal 
loans. The idea of the rural legislator is 
that interest rates are too high—yet he 
pays less on his real estate loans than on 
any other money that he borrows. Loans 
are being made in the farm country at 5 
per cent, and certainly that seems low 
enough. The loaning agencies are making 
as low rates as the Federal land banks in 
almost every section of the country. 

But there is in the minds of many bor- 
rowers a desire for the private loan be- 
cause of the lack of red tape, and he is 
willing to pay more for that privilege. If 


the states are to step in and compel a 
lower rate than supply and demand war- 
rant, we shall have a wholesale readjust- 
ment of our real estate security field. 
With the advantage of tax exemption, it 
will be easy to fix such rates that will drive 





most of the private business out of the loan 
field. 

The Farm Bureau, the most 
widely known and most popular of farmers’ 
organizations, is entering on a movement 
to eliminate all taxes from farm land and 


one of 


place it upon securities, utilities and in- 
They will make this one oi their 
objects in the legislatures of the western 
states in the next two years. The plan, 
of course, appeals to the farmer—and he 
votes. The possibility of escaping all taxes 
is a most pleasant one to contemplate. He 
does not realize that somebody must pay 


comes. 


the cost of government, and that in some 
manner the taxes will be charged to the 
cost of living. 

If such a system becomes popular and 
states undertake to adopt such legislation, 
it means a readjustment of the security 
market. Taxes on the mortgage have been 
reduced by several states in order to les- 
sen the amount of tax evasion, and the re- 
sult has been to increase the amount of 
local money going into farm loans. States 
that have done this report a far greater 
amount of home money available for loans 
than formerly, and any new legislation such 
as above mentioned will have a deterrent 
effect on this desirable situation. Natu- 
rally all securities will have to pay a 
heavier tax if all farm land is exempt. 
The campaign is only beginning, but the 
leaders are in earnest and may eventually 
secure results. 


Money Plentiful 

The amazing growth of the building and 
loan association organized for local in- 
vestment in building homes in cities and 
towns has resulted in a surplus of funds 
in hundreds of institutions. These orgat- 
izations were originally for the purpose of 
helping the small town dweller build him- 
self a home on the installment plan. It 
has done this, and in nearly every com- 
munity there is a record of hundreds of 
small dwellings that have been made p0s- 
sible by this method. But the success at- 
tending it has brought the investor, who 
saw a sure income at a rate higher than 
the banks would pay on deposits and 
higher than most municipal or similar st 
curities would give. Hence he has fed his 
money into the associations until, in some 
cases, the funds became larger than net 
essary, and some companies have refused 
to accept more money than they needed. 
They could not have paid the interest 
the excess funds so refused to take the 
money. 

No greater testimony could be secured 
for the solidity of the city loan than the 
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pay 
me 
the 


history of the building and loan associa- 
tion. The fact that the losses are neg- 
ligible and that seldom has there been a 
failure is evidence of their success. Only 
when they are merely stock selling schemes, 
though operating under the guise of the 
building and loan plan, is there danger. 

Just now some western states are strug- 
gling with the operations of a company 
that did a large business in selling mem- 
berships on the installment plan; it had 
promised to return a high rate of interest 
at the end of ten years or some such date. 
The joker lay in the fact that under the 
contract, if the investor withdrew in two 
years, he did not get any of his money 
back. The average investor does not stick 
out the full ten years, and hundreds who 
tried to get out found that their first pay- 
ments were lost. This provision was, of 
course, in the contract, and there seems to 
be nothing that can be done about it. The 
legitimate association permits withdrawal 
at any time, though with a somewhat les- 
sened interest rate for a short period com- 
pared with that for the full period. 

Over 600,000 farmers went to town last 
year, according to a recent statement, and 
the movement is likely to continue while 
the farm country is feeling depressed, or, 
at least, while it is not reaping its share 
of prosperity. Another thing, farms are 
larger, less men are employed, power farm- 
ing enables a farmer to till twice as many 
acres as before. So the farm population 
wanes and the towns grow. For this rea- 
son the city loan is becoming stable, and 
the demand for homes and for all the other 
construction of the cities is certain to con- 
tinue. 


There will be some check to this growth 
as some localities slow up _ building, 
but on the whole the country is sure to 
need more accommodations in the cities. 
The financing of this building is being 
stabilized and the real estate bond houses 
are doing a business that constantly ex- 
pands. Likewise the city loan companies 
financing the small or the individual home 
are growing in volume. The same success 
attained by the building and loan associa- 
tions is possible for the city loan com- 
panies, and apparently a sound basis for 
their operations is being established. 








Twenty Attractive Securities 
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per cent, it would command a selling price 
of $200 a share. 


The same measuring rod could be ap- 
plied to other similar stocks, provided the 
investor will be satisfied with a 5 per cent 
return. He can hardly expect more and 
by waiting, he may even have to take less, 
if the history of previous periods of sus- 
tained low interest rates teaches us any- 
thing of values. 

To find such a period for an analogy 
We need only to retrace our steps less than 
4 quarter of a century, a time still within 
the ken of the average investor. We would 
find, if we were to journey from our 
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Convertible Bond Opportunity 


Our latest 


which 
figure 


foremost 
industry. 


circular describes a 6% 
bond (priced at a fraction above 100) 
is convertible at an attractive 
into the common stock of an 
old established company, 
in the railroad car 
Interest charges were cov- 
ered by a wide margin last year, over 
five times requirements, 
rent earnings are reported to be bet- 
ter than ten times after depreciation. 


Write for Circular N. A, C. 1710 


GEORGE M.FORMAN 
&- COMPANY 


Investment Bonds Since 1885 
112 W. Adams Street, Chicago 
120 Broadway, New York 
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leasing 
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and the cur- 


sition on oil securities? 


issues sold? 


on oil securities. 


Simply ask 





260 Tremont Street 





crimination still essential, as in the past? 
the majority of oils be avoided and individual 


Answering these questions, 
ing our Clients with a NEW Analysis of the 
oil industry, containing specific recommendations 
iti Copies are available, FREE. 


Are 
OIL STOCKS . 


Now? 


in oil 


Or, is the greatest 


for F.W.-01 


Boston, 


Liquidation in the general stock market has 
brought renewed unsettlement 
But, production is declining, prices are slight- 
ly firmer and new field work 


UP MOVE AHEAD? 


Is it, then, time to take a broad bullish po- 


stocks. 


is restricted. 


dis- 


Should 


we are present- 


American Institute of Finance 
Mass. 











Send for descriptive 
Booklet, “‘“A Fixed 
Investment in 


America’s Prosperity” 





A cross section/_— 
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‘ portunity to both small and 
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cA. N investment in the nation’s leading indus- 
tries—the great national corporations whose secu- 
rities as a group have paid large cash and stock 
dividends year after year—is represented in the 
accompanying list of representative investment 
stocks. 


FIXED TRUST SHARES offer this unusual op- 
large investors. 
Whether the investor buys only five shares or five 
thousand, he immediately begins to participate in 


the profits of all these great companies. 


Discriminating investors should consider the su- 
perior safety and stability of earning power of 
such a group over an investment in any single 
company; also the strength of a plan which keeps 
the actual securities safeguarding all FIXED 
TRUST SHARES on deposit at The Equitable 
| Trust Company—and permits of no substitutions. 
With an adequate Cash Reserve Fund that stabil- 
‘izes dividends—high marketability and ready con- 
| vertibility FIXED TRUST SHARES are un- 


‘usually attractive and offer greater-than-average 





yield. 











stocks underlie 


may be made in 
this lst 


Pennsylvania R.R. 
Louisville & Nash. 
New York Central 
Illinois Central 
Union Pacific 
Southern Pacific 
Southern Railway 
Northern Pacific 


Stand. Oil of N. J. 


Stand. Oil of Ind. 
Stand. Oil of Cal. 
Vacuum Oil Co. 
Amer. Tel. & Tel. 
Pullman 
General Elec. 
Westinghouse 
West. Union 
U. S. Steel 
Nat’! Biscuit 
Amer. Tobacco 
Ingersoll-Rand 
Int. Harvester 
Otis Elevator 
du Pont 
Timken Roll. 
Amer. Radiator 














CORPORATION, 


j Name 


ey 


United Shoe 
Woolworth 
American Can 


T AMERICAN BASIC-BUSINESS SHARES | 


AMERICAN BASIC-BUSINESS | 
SHARES CORPORATION 
67 Wall Street, New York 


67 Wall Street, New York. 
Please send Bo ck.et, “A Fixed Investment | 
in America’s Prosperity.” 
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These common 


Fixed Trust Shares 


and no substitutions 
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A : 
Buy- Yer? 


Oil stocks, after persistent liquida- 
tion last spring, have recently been 
acting better. What does this mean— 
are they being accumulated for a broad 
advance? or is this a mere technical 
rally, to be followed by still 
prices? 


lower 


Our statisticians have just prepared 
another thorough analysis on oils, with 
facts and specific recommendations. 
Last February, at the same time many 
were bullish on oils, the American 
Securities cautioned against 
these stocks; and again in June rec- 
ommended other 
better profits. 


Service 


stocks as offering 


Have conditions now changed? 
What will 1927 earnings be? 


Our latest oil analysis should prove 
valuable, the same as 
reports have been. 
available free. 


those previous 
Few extra copies 


Simply ask for 


“Special Report on Oils” 


American Securities Service 
1037 Corn Ex. Bank Bldg., New York 
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Continental Gas & Elec. Corp. 
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Howe Snow & Co. 
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In the 
Market Letter 
this Week 


Observations on 


Southern Pacific Company 
California Packing Corp. 


SENT ON REQUEST 
ASK FOR 101-5 
Full and odd lots of listed securities 


bought and sold for cash, or car- 
ried on conservative margin. 


MCCLAVE & Co. 


MEMBERS 
New York Stock Exchange 
New York Cotton Exchange 
67 Exchange Place 
New York 
Telephone Hanover 3542 
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Hotel Ansonia, 73rd St. & B’way, N. Y. 


1451 Broadway, Cor. 41st St., N. Y. 
New Brunswick, N. J. 





| 








508 


country to England, that British standard 
rail stocks were very much in demand on 
an income yield basis of not more than 3% 
per cent per annum, while her “consols,” 
her consolidated national debt, produced 
less than 24% per cent per annum. 


That was in the days when Great Brit- 
ain was wallowing in wealth. She was 
then the great creditor nation of the world. 
There was not a country that was not add- 
ing to the capital she was accumulating to 
such an extent that her main problem was 
to find profitable employment for it. Cap- 
ital is merely a commodity subject to the 
rise and fall in its value as is any other 
commodity. lf we keep this thought clear- 
ly in mind we will be in a better position 
to care for it intelligently. Its price is in- 
fluenced by the demand. If this pressure 
is greater than the available supply, then 
interest rates will advance, for under such 
circumstances capital demands the pre- 
mium that commodities demand when there 
are more buyers than there is a supply. 
When the condition is reversed, there be- 
ing a surplus of capital available, then 
capital starting out to hunt for users or 
buyers enters into keen competition for this 
patronage, and the subsequent result is 
lower interest rates. 

This is the concrete picture of the state 
of Great Britain’s finances as they existed 
shortly after the termination of her 
Napoleonic Wars, This condition continued 
until the great World War came along and 
upset it all. 


Now a Creditor Nation 


Our country is passing through those 
very conditions now. In less than 25 years 
the transition that has occurred has been 
that we have emerged from a debtor nation 
into a creditor nation; owning 50 per cent 
of the available world’s gold supply we are 
hard put to employ it all, and we find it 
necessary to offer concessions to those 
whom we think can employ it to advantage. 
From all over the world this wealth finds 
constant augmentation through interest and 
dividend payments on loans or American 
investments in international enterprises. 
Only recently an estimate was furnished re- 
garding the total of our loans outside 
Government obligations which put that sum 
at over $13,000,000,000. The big bulk of 
the foreign wealth of Uncle Sam was ac- 
quired after 1914. Before then we owed 
Europe money. From that source alone 
our national income annually has increased 
$625,000,000, estimating an average rate of 
5 per cent. Probably it is closer to a 
billion dollars. 


Our national income, according to an- 
other creditable authority, has been put 
around $99,000,000,000. This figure appears 
almost inconceivable, yet it is accurate. 
We find no difficulty in arranging for new 
financing or refunding old finances which 
in a single month frequently run in excess 
of one billion dollars without so much as 
causing the slightest ripple in interest rates. 
Some observers credit the continued ease 
in money to a falling off in the country’s 
volume of That would hardly 
be the case, because our Government sta- 


business. 


tistics indicate that this decline, part of 
which is seasonal and recoverable, is not 
more than 5 per cent. 


In reality, our condition is that of an 
enormously wealthy man with so much 
money that it has become a difficult task 
in knowing how to keep it well employed, 
We have a glut of money. That glut 
keeps on increasing, and as long as this 
continues instead of interest rates firming 
up the long range tendency will continue 
downward. 


While we have not yet reached the point 
that England did, there is every indication 
within the next few years of seeing our 
high grade bonds on a price level yield- 
ing under 3 per cent per annum. 

It would not be the first time that we 
did so. In 1901, as I pointed out in 
previous issues of THE FINANCIAL Wort, 
several of our state bonds, including New 
York and Massachusetts, were eagerly 
snapped up by our investors on a basis 
yielding 2% per cent per annum. That low 
interest rate was reached without any such 
artificial stimulant as tax exemption. 


Assuming the recurrence of this period, 
we can readily foresee that our standard 
dividend paying stocks should sell at even 
higher prices than are now _ prevailing, 
even if, in the course of time they did not 
increase their dividends or pay extras. In 
that event they would prove even more at- 
tractive. 


Union Pacific on this theory is still un- 
dervalued around 190. It would indicate 
on a 5 per cent income yield a market 
value of at least 200, and on a 4% per 
cent yield, a price of around 225. Not 
only would it be considered a bargain, but 
facing the present prospects, an attractive 
one. 

Other securities could be analyzed on 
these same definite principles. 


As I have previously stated we may not 
have the same unusual bargains, but we 
still have opportunities for investments pre- 
senting both an attractive yield and pos- 
sibilities for market enhancement. 


The 20 securities I have chosen for my 
16th bargain list embody these possibilities 
to an unusual degree. That is my belief. 
They will be individually analyzed in the 
subsequent issues of THE FINANCIAL 
Wor tp. 


They must be acquired to be held not 
with any thought of immediate market en- 
hancement. That must come gradually. 
It cannot be forced. Stable values must 
grow normally for that is the natural 
process. 








The Trend of Things 
(Concluded from page 486) 


POCO 

















Guenther’s new bargain list. Continue to 
give first place to the rails, followed by 
the public utilities, and low cost, long lived, 
good yielding coppers. Among indus- 
trials prefer national advertisers of trade- 
marked goods sold at a fixed price and the 
strongest factors in basic industry. 


The Financial World 





Ob! 





my 
ties 
ief. 
the 
IAL 


not 
en- 
ally. 
nust 
ural 


nn 


e to 
1 by 
ived, 
idus- 
rade- 
1 the 


orld 


Sixty Million 


Economic [Iliterates 2) omne, MN”48USE ticomee |3 


Mr 
~ , Economie _ 
In the United States en ee 
° Ociny “He le Ney ” Sddres £ 
According to New York Banker eclared relet of “BOCK yes 


The New York Times of September 2d con- 
tained the news item which is herewith repro- 
duced. 





of the? TSonal 
Mr. Lester’s statements give food for thought me an600, oop. ted Aa 
to every serious-minded American. a Saiq, “°SS than gPut ~ saving! B 
Rich and properous as our country is, it cannot a he 
be denied that many billions of dollars are wasted, is site m.of det a 
from the standpoint of society in general, due to ~ bs takis and ; ni 
ignorance of the average individual as to the . nomic inde the 
proper care of his income. El Dorado pe ps 


Every individual owes it to himself and his 

family to seek economic independence. This is 
possible by only one method—systematic saving ; 
; : sal topic of conversation, so that whenever this 
and intelligent investing. ; ‘ . 
subject arises try to mention the advantage of 


THE FINANCIAL Wok ~p is, without doubt, ac- reading THe FrnancraL Wor p. 


complishing a great work in helping many to 


achieve financial independence. We are contin- If every subscriber will make it a point to help 

ually emphasizing the importance of avoiding educate just one or two people each month to be- 

dangerous speculations and confining investments come seriously interested in the importance of 

for the most part to sound companies of the better sound investing, the economic results for the 
class. nation will be tremendous. 

What Every Subscriber Besides recommending THE FINANCIAL WorLD 

as an economic and investment guide to those who 

Can Do need it, we urge every subscriber to send us the 

Every subscriber can perform a real social ere Of Sriemis: who seugiut be: beseited by read: 

service by helping in the important work of edu- mg 5 sample copy of Tam: Prmancest, Ween. 

cating Americans to become a nation of intelligent 


In case you are not yet a regular subscriber for 


THE FINANCIAL Wor LD, you will find it to your 
The subject of investments is almost a univer- decided advantage to 


investors. 


Use Tuts To SusscrisE Now 








If you are already a subscriber— 
“Tell Your Friends They Need Tt” 
“Send Us Names of Investor Friends” 
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THE FINANCIAL WORLD 
53 Park Place, New York 


For the enclosed $10.00, please enter my one-year subscrip- 
tion to your Threefold Investment Service which includes: 


(a) The next 52 weekly issues of THE FINANCIAL Wortp. (c) Free privilege of writing us for advice by letter. 


(b) The next 12 monthly issues of Guenther’s Inde- AND 
pendent Appraisals of Listed Stocks. Mr. Guenther’s Sound Investment Rules. 
SRST SG Oe ME Re eee eI OR Tn Te oT RRO SR Address 


If you are already a subscriber, please show this to a friend 
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Over the Counter Market 


Edited by A. WESTON SMITH, Jr. 

















to hold the leadership of the Over 

the Counter market of the week, 
with an increased interest in industrial and 
public utility shares. Chain store issues 
displayed an irregular trend, while a better 
tone was reflected in the price of the sugars. 
The recent interest in investment trust sec- 
urities has caused increased activity in the 
trading of these issues, this interest appears 
to be leading them to a prominent position 
in the Over the Counter market. 


B*: and insurance stocks continued 








Curb 


Securities 


Holders of Curb Sec- 
urities will find our 
weekly 30-page booklet 
of interest and value. 





It contains valuable 
statistical information 
pertaining to active se- 
curities traded on New 
York Curb Market and 
other leading Ex- 
changes. 


Copy furnished on request 


BRANDENBURG & CO. 


Members New York Curb Market 
111 Broadway New York 
Telephone: Rector 5022 
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High Priced 
Favorites ? 








General Electric, Steel, 
Timken, Baldwin, 
Houston, Air Reduc- 
tion? All have dropped 
10 to 50 points re- 
cently from their highs. 
Buy them now or avoid 
them? 

Keep them or sell 
them? 

An Important Bulletin 
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As was anticipated in last week’s depart- 
ment, during the week Chase National an- 
nounced an increase in its capital of $10,- 
000,000 bringing the figure to $50,000,000, 
making the total capital, surplus, and un- 
divided profits approximately $105,000,000. 
The increase takes the nature of a melon 
for the Chase stockholders, who will have 
an opportunity to purchase additional shares 
worth $608, according to present market 
prices, at a cost of $325 a share, with sub- 
scriptions in the ratio of one new share for 
each five now held. 


Announcement was also made of the 
absorption of the Mutual Bank, 49 West 
Thirty-third Street, New York, with de- 
posits of $17,749,471 and total resources of 
$19,329,501, according to the mid-year 
statement of the bank. In this connection, 
the increase of 100,000 shares in the capital 
stock of the Chase, par value $100 a share, 
will include the offering of 7,000 new Chase 
shares to stockholders of the Mutual Bank 
on the basis of 1.4 shares of Chase Bank 
stock for each share of Mutual stock held. 


Increases Capital Structure 


Another corporation which announced 
plans to increase its capital structure was 
the Lawyers’ Mortgage and Trust Com- 
pany, whose directors voted to increase the 
capital stock from $10,000,000 to $11,000,- 
000° and have called a special meeting of 
stockholders on October 26th to pass upon 
the proposal. If the plan is adopted, new 
stock will be offered to stockholders of 
record November 15th at par in the ratio 
of one share for each ten held. The rights 
will expire on January 16, 1928. 

The Doehler Die Casting Company has 
called for redemption the remaining $300,- 
000 of its 7 per cent serial debenture bonds. 
The original issue amounted to $1,000,000. 
The retirement of these remaining bonds 
leaves the company without any funded 
debt, the remaining capitalization consisting 
of $1,000,000 preferred and 150,000 no par 
shares of common stock. 


Among the earning reports published 
during the week was that of the Pennsyl- 
vania Salt Manufacturing Company, which 
showed for year ended June 30, 1927, 
net income of $1,213,850 after taxes, 
depreciation, depletion, etc., equivalent to 
$8.09 a share (par $50) earned on 150,000 
shares of stock. This compares with $912,- 
255, or $6.08 a share, in previous year, The 
report also disclosed that large allowances 
for depreciation and depletion, and replace- 
ment and repairs totaling $1,261,525 were 
again made during the year. 


Pennsylvania Salt’s capital stock, cur- 
rently quoted around $78 a share, earning 
10.3 per cent of its market price and on its 
present dividend of $5 per annum affords 
a yield of about 6.5 per cent which would 





appear to indicate that the stock is selling 
out of line for an old established company 
of this type. The company has no bonds 
or preferred stock outstanding, and its com. 
mon stock has had an unbroken dividend 


record since 1863. 
* * * 


On the Curb 


HE Curb market of the week de. 
veloped into a more or less selective 
market during the week with a few 


issues accounting for the bulk of the trad- 
ing, while other stocks drifted aimlessly 








“Rigid”? 
Investment Trusts 


What would be the 
present standing of a 
“Rigid” Investment 
Trust if formed twenty- 
six years ago secured by 
eighteen then prominent 
Common Stocks includ- 
ing Chicago, Milwaukee 
& St. Paul and New 
Haven Railroad? 


Write for this imteresting 
article F.W.-105 


COLYER & McGUIRE 


Incorporated 


120 Broaoway. NY. a Ce) Tec Rector 2514567 


| STOCKS 


carried on conservative margin | 


HUE. McCONNELL & CO. 


| Members New York Stock Exchange 
(Established 1908) 
150 B’way, N. Y. Tel. Rector 2100 















































ik ened Vintber Lael tor Sele 


8000 acres first class timber, oil and agricul 
tural land in oil district on navigable river 
near railroad, isthmus Tehuantepec, Mexico. 
Offered cheap account settlement estate. Fine 
prospect for oil or other development, o 
future increase valuation. Address W. P. 
Wood, P. 0. Box 462, Mexico City, Mexico. 
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OIL ROYALTIES 


| 
} 
For Investment or Speculation | 


JAMES WOODROW 
Commercial National Bank Bulldiag 
INDEPENDENCE, KANSAS 
ROYALTIES APPRAISALS 
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without an apparent trend. Selected indus- 
trial, public utility, and railroad shares 
moved briskly toward higher prices, while 
the groups including the chain stores, sug- 
ars, oils, and tobaccos were neglected. 

New Haven preferred, when issued, and 
New York Central new common featured 
the railroad shares, while Electric Bond 
& Share, Electric Investors, Lehigh Power 
Securities, Consolidated Gas of Baltimore, 
and American Power & Light led the pub- 
lic utility stocks. Northern States Power 
class A, which was recommended in the 
January Ist issue of THE FINANCIAL 
Wortp when it was selling at $112 a share, 
advanced to a new high of over $132 a 
share. 

Trading in the industrial shares was fea- 
tured in the early part of the week by a 
sharp advance in Ford Motor of Canada, 
which reported for 1926 a net profit of 
$5,341,177 after all charges, equal to $76.30 
a share on its 70,000 outstanding shares of 
The previous report was for the 
five months ended on December 31, 1925, 
and showed a profit of $974,317, or $13.92 
ashare. The fiscal year was changed from 
July 3lst to December 3lst in that year. 
The meeting of stockholders has been ad- 
journed until December 12th. This report 
is almost a year old, and it is a matter of 
speculation as to how earnings for the cur- 
rent year Compare. 


stock. 


Other strong issues in the industrial sec- 
tion included United States Freight, which 
advanced to a new high price, United States 
Gypsum, Procter & Gamble, and Richmond 
Brothers. Royal Baking Powder reacted 
on the official denial of William 
Ziegler, Jr., president of the Company, that 
the controlling interests have sold or nego- 
tiate! for the sale of their stock interest 
or for a merger, pointing out that of the 
100,000 shares of common outstanding the 
Ziegler family continued to own more than 
sufficient to insure control. 


slightly 


In connection with recent market activity 
in the stock it was pointed out by Mr. Zieg- 
ler that there is so small a floating supply 
of the shares that a slight increase in 
demand might cause a marked price move- 
ment. Mr. Ziegler said no change in the 
capital structure of Royal Baking is con- 
templated. 


0). 


Paige to Issue Stock 

A READJUSTMENT in the capital 

setup of the Paige-Detroit Motor 
Company involving an offering to stock- 
holders of an additional 300,000 shares of 
‘common stock at $10 per share has been 
approved by directors of the company. 
Under the readjustment plan it is proposed 
to increase the common from 1,500,000 to 
200,000 shares and issue at this time 
300,000 shares to present shareholders on 
apro rata basis. A meeting of stockhold- 
ffs has been called for October 14th to 
approve the plan. 

Proceeds from the sale of this additional 
tock will be used in providing capital to 
take care of the company’s increased bus- 
‘tess and the enlargement of its facilities. 
A part of the money likely will be used in 
‘Xtending the company’s foreign activities 
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DIVIDENDS 





DIVIDENDS 





Interest begins 


the day of deposit 





A QUARTERLY DIVIDEND 


at the rate of 4% per annum 
has been declared payable on 
or after October 15, 1927 





SEAMEN'’'S BANK 
for SAVINGS 






74° Wall Street , New York 





THE PACIFIC TELEPHONE 
AND TELEGRAPH COMPANY 
Notice of Dividend on Common Stock 
A dividend of One Dollar and Seventy-Five 
Cents ($1.75) per share on the Common Stock 
of this company will be paid on Friday, Sep- 
tember 30, 1927, to stockholders of record 
at the close of business on Tuesday, Septem- 
ber 20, 1927. 
T. V. HALSEY, Secretary. 
San Francisco, September 6, 1927. 





and the establishment of several assembly 
plants abroad. 

Graham Brothers, who recently became 
heavily interested in the company, have 
announced that they will take at the offer- 
ing price any stock not subscribed to by 
shareholders. There will be 
writing. 

Holders of the stock are advised to ex- 
ercise rights to subscribe for additional 
stock for the long pull possibilities in this 
stock. 


no under- 








A Comparative Rail Study 
(Concluded from page 489) 











charges would leave direct earnings of about ° 


$5.50 per share. However, it is not on the 
basis of a favorable decision but on the 
basis of a current high earning power and 
a current remarkable upward car loading 
trend in Chesapeake & Ohio plus its under- 
valuation compared with current market 
price for Chesapeake & Ohio that the stock 
is recommended. 

In conclusion, in view of the more clearly 
defined prospects in the Chesapeake Cor- 
poration and the uncertainty surrounding 
earnings of Bangor & Aroostook that it 
seems ativisable to consider transferring 
from the latter to the former and for this 
reason we are withdrawing Bangor & 
Aroostook from our current recommenda- 
tions of dividend paying railroad stocks. 





SOUTHERN RAILWAY COMPANY 
New York, September 8, 1927. 
PREFERRED STOCK 

A dividend of one and one-quarter per 
cent (1%%) on the Preferred Stock of 
Southern Railway Company has been de- 
clared payable on October 15, 1927, to stock- 
holders of record at the close of business 
September 20, 1927. 

COMMON STOCK 

A dividend of one and three-quarters per 
cent (1%%) on the Common Stock of South- 
ern Railway Company has been declared 
payable on November 1, 1927, to stockholders 
of record at the close of business September 
20, 1927. 

Cheques in payment of these dividends will 
be mailed to all stockholders of record at 
their addresses as they appear on the books 
of the Company unless otherwise instructed 
in writing. 

cc iE: 


A. McCARTHY, Secretary. 





INTERNATIONAL PAPER COMPANY 
New York, N. Y., August 31, 1927. 
The Board of Directors have declared a 
regular quarterly dividend of one and three- 
quarters per cent (1%%) on the Cumulative 
7% Preferred Stock of this Company, and a 
regular quarterly dividend of one and one- 
half per cent (1%%) on the Cumulative 6% 
Preferred Stock of this Company, for the 
current quarter, payable October 15th, 1927, 
to holders of record at the close of busi- 
ness October 1, 1927. Checks will be mailed. 

Transfer books will not close. 

OWEN SHEPHERD, 

Vice-President & Treasurer. 





ANACONDA COPPER MINING CO. 
25 Broadway 
New York, September 27th, 1927. 
DIVIDEND NUMBER 97. 

The Board of Directors of the Anaconda 
Copper Mining Company has declared a divi- 
dend of Seventy-five Cents (75c) per share 
upon its Capital Stock of the par value of 
$50 per share, payable November 2lst, 1927, 


to holders of such shares of record at the 
close of business at 12 o’clock, Noon, on 
October 15th, 1927. 


A. H. MELIN, Secretary. 





OTIS ELEVATOR COMPANY 
260 Eleventh Ave., N. Y. C. 
September 20, 1927. 
A quarterly dividend of $1.50 per share on 
the Preferred Stock, and a dividend of $1.50 
per share on the Common Stock will be paid 
October 15, 1927, to stockholders of record 
at the close of business September 30, 1927. 
Checks will be mailed. 
c. A. SANFORD, Treasurer. 





Houston Gas and Fuel Company 
Houston, Texas, September 21, 1927. 

The regular quarterly dividend of one and 

three-quarters per cent (14%) on the Pre- 

ferred stock of this Company has been de- 

clared payable September 30, 1927, to stock- 

holders of record September 21, 1927. 

J. A. McKENNA, Secretary. 
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Weekly Business and Financial Summary 
| (Principal features of this page elaborated and interpreted in the “Trend of Things.’’) 
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Average Stock Sales 
1927 





Sept. 28 Sept.2 
139.69 139.36 
145.69 147.11 
143.67 144.5 


52 
40.06 41.10 


23 Railroads 
18 Industrials 
41 Combined 
8 Coppers 


39. 
147. 
144. 


*Before revision. 


Bond Dealings, Jan. 1 to Date 
1927 

pee bat.8 50 

1,626,402,400 

645,277,400 


U. S. Govt. bds.. 
Domestic bds. 
Foreign bonds... 


9201.816.150 
1,505,625,500 = 1, 
498,924,950 


1 Sept. 14 Sept. 
54 
38 
80 
30.3 


of 


$27 » 


1926 

29 
117.57 
130.65 
125462 


*27.60 


1925 

570 
575 
600 


272,770, 
821,666, 
529,814 





“Total all bds.. 2,504, 217,650 $2,206,366,600 $2,6 
Weekly Business Indicators 
Federal Reserve Reports 
(000,000’s omitted) 

1927 


24,251,745 





Sept. 21 
York 6,302 
Bank Debits—Outside N. Y... 13,560 
*Loans and Discounts—N. Y... 2,220 
*Loans and Disc.—Outside N. a 3,772 
+Bank Investments—New 903 
3ank Invest.—Outside N. ip is be 2,549 
Total loan discounts 14,892 
Total net demand deposits 13,219 
Total time deposits 6,292 


*Secured 
than U. 8. 


Bank Debits—New 6. 


by other than U. 
Govt. securities. c 
Weekly Bank Clearings 


1927 


Govt. 


Sept. 14 Sept. 


327 


securities. 


192 a 


5, 83 sS 
12,982 
2,013 
3. 525 

§41 
2,268 
14,259 
13,899 
5,662 


+Other 





Sept. 17 Sept. 1 

6.706 

New < 4,918 
Monthly Bank Clearings 
August, August, 

1927 1926 

43,958 39,905 
25,380 21,676 
18,579 18,230 
1,536 1,401 


Monthly Business Indicators 
August Sales (000 omitted) 


New York 
Outside of 


Total U. S. 
New York 
Outside N. 
Canada (29 


(193 cities) 


: & 
cities) 


1927 
$21,400 
10,522 


1926 
$19,012 
8,713 
336 
198 
229 
801 
19,604 

12,667 


Woolworth 
Kresge 
Silver Bros. 
Davega 
Fanny 
Metropolitan ° Chain 
Sears Roebuck 
Montgomery Ward 


& Co. 


4,964 
3,593 


1926 
Sept. 18 

5,490 

4,736 


0 


Ine. 
Dec. 
i 10 
+17 


or 


& tm tose 





number 
Thursday, 
day, 907,2 
1,897,946 
daily sales 
previous, 2 


29 
“,0e 


50 


—1927 
High 
116 
95% 
179% 
154% 
146 
491% 
96% 
200 
124% 
103% 
68 
206%, 
97% 
116 
103% 





Sales of stocks listed on New 
of shares), 
2,348,350 shares; 


shares; 
week 
4,748. 





Weekly Sales 


York Stock Exchange (in 
week ended Sept. 28, 1927. Week’s sales: 
Friday, 1,606,460 shares; Satur- 
1,948,850 shares; Tuesday, 
2,142,050 shares. Average 
28, 1927, 1,808,467; week 


shares; Monday, 
Wednesday, 


ended Sept. 


Thurs- 
day 
last 

week 

10614 
92 

173% 

148% 

134% 
48% 
85 

192% 

120% 
74 
645% 

194% 
94 

107% 

102 
35 5g 

203% 

264 
57% 
515% 

1005, 
67% 
54% 

221% 
63% 
74 
535% 
53% 

106 

165% 

185 
94% 

151 3% 

130 1g 
44 

112% 

120 
6414 

135% 

188 5g 

150% 
9716 
84% 


Thurs- 
day 
this 

week 
106% 
91 
1754 
150% 
134% 
47 
86% 
190 
120 
73 
6514 


NAME OF STOCK 
Amer. Locomotive 
Amer, Sugar 

Amer. Tel. & Tel... 
Amer. Tobacco B... 
Amer. Typefounders. 
Anaconda .... . 
Armour (Del.) 1% pf. 
Atch. Top. & San. Fe. 
Baltimore & Ohio... 
Bangor & Aroostook. 
Cerro de Pasco 
Chesapeake & Ohio.. 
Chic., N. W. 

Chic., R. I. & Pac. 
Chic., R.L&P. 6% pf. 
Chile Copper 

Del. & Hudson 

Gen. Motors 


205 | 
107 
i980 
35% 
205 
260 
58 
515g 
101 
65 


Gen. Outdoor V.T.C.. 
Great Northern pf... 
Gulf, Mobile & Nor.. 
Hudson & Man. 
Int’l Harvester 

K. C. Southern 
Kennecott Copper 
Loew’s Inc. 

Missouri Pacific 
M-K-T 6% pf. 

N. Y. Central 
Norfolk & Western 
Northern Pacific 
Peoples Gas 

Pere Marquette 
Public Service of N.J 
St. Louis-Frisco 
Southern Pacific .... 
Stand. G. & E. 8% pf. 
Union Carbide .... 
Union Pacific 

U. S. Steel 

Wabash A pf. 
Westinghouse El. 


2h 0 
eee 


CISTI AI SH NI OTS 
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Foreign Exchange 
1927 
Sept. 28 Sept. 
Sterling $4.86 s% $4.851% 
French Franc . 8.92 2.821% 
Lira .. 6.&t 3. 
Belgian Belga : 3.913 2.72 
Germany oe 2 23.81 
Holland 40.05 
Austria 14.125 
Denmark 26.53 
Norway 21.90 
Spain 15.19 
Sweden 26.73 
Switzerland 19.33 
Argentine 40.81 
Brazil 
Chile 


15.00 
12.10 
Canadian 


190.156 
*Franc. 


1926 
29 


Sep 
Sep 


Weito-it 


2HIA DH 
tS OO he oe a ie 


we 


Sep 
2.68 
90 
2.09 
"100. 14 


Sep 


‘Dollar . 











July 
Aug. 
Aug. 
2 Aug. 
Aug. 
Aug. 


Sept. 


Aug. 
Aug. 
Aug. 
Aug. 
July 


Total Brokerage Loans 


a 
t. 


Sept. 
Sept. 


(Member Banks of Federal Reserve 
System) 


3,141,193,000 
3,171,845,000 
3,190,329,000 
3,188,969,000 
3,168,074,000 
3,184,058,000 
3,206,299,000 
3,249,251,000 
3.283.750.0000 
3 305, §23,000 


‘Car Loadings 


1927 
t. . 1,124,231 
989.47 2 
t. 3..1,117,069 
- 1,109,225 
.1,066,636 
- 1,049,280 
. -1,024,218 
- 1,045,621 


1926 
1,179,259 
1,024,998 
1,143,448 
1,128,563 
1,081,503 
1,103,660 
1,075,392 
1,095,997 


1925 

# 098, 627 

5,499 
1,102,785 
1,124,438 
1,079,995 
1,065,476 
1,052,518 
1,045,626 


Ratio of Reserves 


With all percentages computed on 
the basis introduced by the Reserve 
Board on March 13, 1921, the high- 
est and lowest reserve percentage of 
the Federal Reserve System compare 
as follows: High Low 

Feb. 25 Jan. 6 

5 July 28 Dec. 22 

Jan, 21 Dec. 23 . 
Jan. 21 Dec. 24 
July 25 71.2 Jan. 6 

36.1 Aug. 9 71.1 Jan. 3 
reserve percentages of the 


New York Reserve Bank compare as 
follows: 


71.0 
68.9 
66.1 
70.5 


26 75.4 Jan. 5 
71.5 Dec. 15 
69.6 Feb. 25 
70.8 Oct. 10 
75.0 Jan. 
79.0 Jan. 


1922. (89.6 Jan. 25 











Production 

1927 1926 
Sept. 24 Se jy 25 
800,400 64,150 
105.200 1: 200 
3,750 22'450 
400 2.950 
99,900 450 
5,450 300 
300 ,900 
.400 45 ,100 
3,350 -100 
,100 500 
Coastal Texas ; "650 
Coast. Louisiana.. 5,75 12,650 
Eastern 110,500 
Wyoming 65,450 
Montana ‘ 22,900 . 
Corrmae ....5.4. 5, 8,200 G 

New Mexico 4,950 of 

California 596,000 at 


at 
2,1 70, 400 


Crude Oil 


N. 
Oklahoma Con 
Kansas 
Panhandle 
Northern 
W. Cent. 
Western 
E. Cent. 
Southwest Texas.. 
North Louisiana 
Arkansas 


Call 
Tim 
Bar 
Bar 


Texas. 
Texas.. 
Texas... 
Texas 


Texas.. a 


152 
16: 


M 


637,800 


Total 22 2,004,100 











2 


3ankers 


As 


short 
months’ 


England 
£27.000 
£259,000 


*Money Rates 


mercial 


Loans 
e Loans 
Silver. 


Silver, New 


of 


London 
oney in 


bills 
old bullion 


at 4; 


to 


London 
York 


Wednesday, 


London 
bills at 444,44 
x per 
144d at &4s 10: 
shipped bar 
Spain. 

was also 


Rediscount Rate 
Paper 
Acceptances 


Sept. 


Market 
at 3% per 
per cent; 
cent. 


Cent ; 
three 


3,d. Bank 
gold valued 
Bar gold valued 
bought. 


Commodity Prices 

Sept. 28, 
1927 

2 red...$1.42 

(new), No. 2 yel. 1. 

No. 2 white.... 

No. 2 white. ... 

std. Spring pat. 

No. FT Rie.... 

granulated 

2X Phila. 

billets, Pitts 


Sept. 29, 
1926 
$1.50% 


951% 


Wi 
Corn 
Rye, 
Oats, 
Flour 
Coffee, 
Sugar, 
Tron 
Steel 
Lead 
Copper 

Zinc, 

Tin 

Cotton, mid upland 
Printcloths 

Silk, crack doub. 
Rubber, spot 
Hides, nat. steers .... 
Gasoline 
Crude oil, 


33 to 33. 


No. 


neat, 


oppo 


to 


BEt.. 


m1 09 6 Ci-] Sino orto o 


m 0D OO 


Mid-Con., 
9 grav. 


> 
-!1 


























Financial World 











i 


at 3 











DIVIDENDS DECLARED 


Pe-  Pay- 

Company Rate riod able 
Alliance Realty — ..........-.-+++- 62%e Q. Oct. . 
Atlas Powder Pf.................- 1%% Q Nov. 
Allied Chem. & D. ............-- $1.50 Q Nov. i 
American COR encrevensnesese Nov. 15 
Am. Ice new (In.) t Oct. 25 

DO Pl. —aececenneecencenes --ol. Oct. 25 
Anaconda Copper ..............-0-+-- é Nov. 21 
Balt. & Ohio R. Dec. 1 

ee ee Dec. 1 
Bklyn. Boro, Gas ; Oct. 10 

Do part. pf. Oct. 1 

ET a. Seen ete 6%4c Ex Oct. 1 
Consol. Royalty Oil ............... 20c Q Oct. 25 
Commonwealth “Edison .............. $2 Q Nov. 1 
Fant BIOUONG. secccccemecrvegtncecnsee G Oi OE 
(an. GIR) SRNR oo res ecwente nied 32¢ Q Oct. 15 
Christie, Brown & Co., Ltd.....30c Q Nov. 1 

CONE a Ree ee reer 1% % Qn Nov. 1 
Chi, Pneu. Tool ...............$1.50 Q Oct. 25 
Crocker-Wheeler Boke ne me 1% °% ) Oct. 15 
Consumers. Co. prior pf 34% Oct. I 

Do prior pf. aieitasicbnocosipialbasicae 9 Wf *Jan. 1 
Corn Products, ref.. Oct. 20 

a: Essent Oct. 15 
Curtis Publishing Oct. 4 

pe iter Oct. 4 

Dy Mh. -seuees Oct. 1 
Dp, L. & W. Oct. 20 
Eaton Axle & Sp. Nov. 1l 
Eureka Pipe Line ...... ol Nov. 1 
Fairbanks M. & Co. Dec. 31 

ONE sos onside neds ecaieeeont Dec. 1 
Foshay (W. B.) Co. Oct. 10 

Do 7% Oct. 10 

Do 8% Oct. 10 
French (F. Oct. 1 
Gen. Gas Jan. 1 

Do ““B’ Jan. 1 

Do 8% $2 Jan. 1 

Do 7% $1.75 Jan. 1 

Do 7% ; ae $1.75 Jan. 1 
Goodyear T. & R. of Can....$1.25 Q............. 
Gobel (Adolph), Ine. pf....1%4°% Q Nov. 1 
Gen. Ice Cream ......... settee oe. Ge. Lo 

Do PR Ray ey tote epee ort 50c Ex Oct. 15 
Gen. Gaund. Mach. <....:.:<ccsesc.2 40ec Q Sep. 30 
Gotham Silk Hose 7% pf....$1.75 Q Nov. 1 
Holyoke W. POWGP c..cccccssecemc 3% Q Oct. 3 

bo a shin ‘ Oct. 3 
Horn & Hardart Nov. 1 

Se ene re ene» - Tt Nov 1 
OEE 0 Sa RS no Peery odar 3 Nov. 1 
Internat. Paper Q Nov. 15 
Illinois Northern Utilities 

AS eae ae ease Pate $1.50 Q Nov. 1 

NEE Ge Sp Cag ERE $1.75 Q Nov. 1 
key Watch Case pf. 

ONE) cetuss cna lecusubreevesses 133% Q Nov. 1 
Kayser (Julius) & (o.............-0 $1 Q Nov. 1 
Massachusetts Gas ..............$1.25 Q Nov. 1 
Mo. G. &-E.. pre iM.........48016- @ Oct. 15 
Mohawk H. P. 2d pf............ $1.75 @ Oct. 1 
Norfolk & West pf. ........-.-...... $1 Q Nov. 19 
DOIGN, ID e cccsccccovacetcones $1 Q Nov. 1 

DN rencoeatiern ehedeety seca dates 50c Ex Nov. 1 
New England Fuel cere 25 Q Oct. 1 
Pitts. Sc crew Me: WON <csvesinsccnseve i5¢ .. Get. 
Penn-Ohio Edison ................--.. 25e Q Nov. il 

Do siudhettuctaseeecnacee ...1-50 Stk. Nov. 1 
Penn-Ohio See. .......... w.sk8C @ Nov. 2 
Patino: BEINGS  <....0ccisec..i0<0c-0-8 Be .. Oct 15 
san D. C. G. & EL pf........1%% Q Oct. 15 
South Wis. Elec. pf. ...... 1%% Q Oct. 15 
Steel Co. of Can 1%% Q Nov. 1 

Do pf. Reker eee ee ee 1%% ‘Q Nov. 1 
Spalding (A. G.) $1.25 @ Oct. 15 
span. Ry. P. P. 3 1%% Q Oct. 15 
Tide Water Oil pf... $1.25 Q Nov. 15 
Tenn. El. Pw. 6% .-91.50 Q Jan. 3 

D0: 3% BE ans. 91.759 Q Jan. 3 

Do 7.2% pf. .... $1.80 Q Jan. 3 
Uni. Verde Ex. 5e Q Nov 1 
JOT Ot nr 4% Q De. 1 
U. S. Smelting pf..... S7l%ac Q Oct. 15 
U. S. Mtg. & Trust - pak 4% Q Oct. 1 
U. 8. Radiator ........ 50ce @ Oct. 15 
fy Ree $1.75 Q Oct. 15 
U. S .Smelt. & Ref.............. STY%e Q Oct. 15 

OR tt) ee eee ere es R7%e Q Oct. 15 
Victor Talking Machine pf....$1.75 Q Oct. 15 

i SS eee $1.75 Q Nov. 1 

_ 86 -. ehin ee meena Oey. $1.50 Q Nov. 1 

. 1928, 

RIGHTS ON N. Y. S. E. 
pany lixpire Pri 
Gen, Railway Sig. ....Oct. 4 4-10 
Gen. Railway Sig. pfd.Oct. 4 1-10 
amt, “Tel, de. “Bele ccc oes Oct. 6 1-8 
Me 3 COREPAD. 6000 <:- Nov. 1 1-10 
Phillip Morris ........ Oct. 27 l- 2 
*3-10 


Shares 
























Hldrs. of 
Record 


Oct. 8 


Sep. 30 
Oct. 7 
Oct. 7 
Oct. 8 
Sep. 20 
Oct. 31 
Dec. 15 


Dec. 15 
Oct. 6 
Nov. 15 
Oct. 6 
Sep. 27 
Oct. 1 
Oct. 1 
Oct. 6 
Oct. 6 
Oct. 3 


Oct. 3 


ivilege* 


@ 110 
@ 105 
@ 100 
@ 100 
@ 15 


@ 107% signifies stockholders have 
Nght to subscribe at 107% for 3 ad 


for every 10 now held. 


ditional 











Ste Geeeenaes 


If You Profit 


by reading THe FINANCIAL Wor p, 
why not 
“Tell Your Friends They Need It.” 


“Send Us Names 
of Your Investor Friends.” 


























To Keep You Informe 


Every week we list in this column instructive booklets, 
circulars, periodicals and special letters pertaining to in- 
vestments and other timely subjects which we believe are 
of interest and profit to our subscribers. 

Upon request and without obligation, any of these listed 
below will be sent free, direct from the houses by whom 
issued. 

Kindly send request to 
CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL Wor Lp, 53 Park Place, New York, N. Y. 





Please write name and address plainly when 
asking for any of the literature below 





Bonds That Participate in Profits—A pamphlet describing this form 


of bond is distributed by a firm of investment brokers. Copy upon 
request. 


Security Salesmanship, the Profession—An 
7 specialized field together with 
f f Training being adopted by 
sas for their men. 


interesting discussion of 
information about the Course 
scores of the leading investment 


Who Employs Your Dollars-—This is but one of the subjects covered 
in a particularly interesting booklet issued by a well known New 
York and Boston bond house. In an erudite manner, the article 
offers some excellent advice in choosing bonds for investment. 


In Every Man’s Business—A pamphlet designed for business men 
who desire to invest their funds with the greatest possible safety, 


and with the best income returns consistent with such safety 


Investing for Safety—lIs the title of the newest publication of one of 
the oldest real estate investment bankers. It describes in detail 
the methods followed by this organization in underwriting first 
mortgage real estate bond issues. 


For Dealers in Unlisted Public Utility and Industrial Bonds—A 20- 
page booklet, just off the press, listing approximately 2,000 issues 
with latest quotations, also weekly quotation sheets. 


How to Make Your Money Make More Money—An interesting booklet 
describing the reasons why so many fail in handling their money, 
and outlining methods that have been used for years by those who 


have been successful in investing, with concrete illustrations and 
specific suggestions. 


Ten Minute Attention—A New York Stock Exchange firm issues a 
weekly which contains a condensed, but inclusive, summary of 
important events of the week affecting the financial and com- 
mercial world. Busy people will appreciate this efficient way of 
keeping posted with expenditure of very little valuable time. 


Making Profits in Securities—An interesting booklet of forty pages of 
special interest to those buying and selling listed securities. 


How to Select Bonds—How to make eight tests that prove the safety 
of every investment is told in a booklet as above titled. 


‘Packard Motors—An analysis in detail has been prepared by a New 


York Stock Exchange firm. Copy upon request. 


Italian Dollar Bonds—A pamphlet especially featuring and describing 
Italian Dollar bonds has been compiled by a New York Stock Ex- 
change House. Copy upon request. 


Power and Light—This is the title of a booklet recently published 
by one of the oldest investment firms in the United States. It 
covers a number of points on public utility financing and describes 
some of the larger companies in this country. 


Brokerage Loans—A stock exchange house has prepared a_ booklet 
discussing meaning of the “expansion of brokerage loans” of in- 
terest to investors generally. Copy mailed on request. 


Attractive Investment—A stock exchange house has prepared a com- 
prehensive analysis of an unusual investment in the insurance 
field. Copy on request. 



































General Motors, one of the largest customers of the railroads, 

used 522,600 freight cars last. year. The roads collected in 

freight $72,250,000 upon the materials General Motors 

bought from 4600 suppliers and on the finished motor cars 

shipped from General Motors plants. Thus General Motors 

contributes to the business of other industries and to the 
prosperity of the nation. 
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GENERAL MOTORS 


CHEVROLET *« PONTIAC * OLDSMOBILE * OAKLAND ¢ BUICK 


BJS LASALLE » CADILLAC » GMC TRUCKS + YELLOW CABS AND COACHES 





FRIGIDAIRE—T he Electric Refrigerator 
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